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General 


UN Envoy Supports Angolan Government 


OW2901230193 Beijing XINHUA in English 
2222 GMT 29 Jan 93 


[Text] United Nations, January 29 (XINHUA)}— 
Chinese Ambassador to the U.N. Li Daoyu said today 
that China supports the Angolan Government's princi- 
pled position that no outside forces should be involved 
in the conflict in the country. 

Speaking at a Security Council meeting considering a 
draft resolution on Angola's situation today, Li said 
China urges all countries to act in accordance with 
relevant Security Council resolutions and desist from 
taking any action that may lead to increased tension and 
complicate the situation in the country. 


The Angolan Government and the National Union for 
the Total Independence of Angola (UNITA) signed a 
peace accord in May 1991, ending the 16-year-old civil 
war in the country. 


property, creating 
the U.N. Angola Verification Mission (UNAVEM) II, 
and throwing the safety of the U.N. personnel into 


if 
| 
| 


i! 


a8 
H 


i 


INTERNATIONAL AFFAIRS 1 


Therefore, Li added, China is in favor of the continued 
stationing of UNAVEM II in Angola to help resume the 
implementation of the peace accord as soon as possible. 


UN Demands Immediate Cease-Fire in Angola 


OW 3001013093 Beijing XINHUA in English 
0013 GMT 30 Jan 93 


[Text] United Nations, January 29 (XINHUA)—The 
U.N. Security Council demanded today that the two 
warTing parties in Angola cease fire immediately and 
restore their dialogue in Addis Ababa aimed at estab- 
lishing peace in the country. 

The resolution, which was adopted unanimously this 
afternoon on the basis of a report prepared by the U.N. 
secretary-general, strongly condemned the persistent 
violations of the Angolan peace accord and the rejection 
of the election results by the National Union for the 
Total Independence of Angola (UNITA). 


The peace accord was signed in May 1991 by the 
Angolan Government and UNITA to end the 16- 
year-old civil war in the country while the national 
oi the United Nations. However, UNiTA refused to 
accept the results and war thus started again between the 
armies of the government and UNITA. 


The new conflict has now engulfed towns and centers of 
population in a way it never did during the previous 16 
years and new supplies of arms might be entering the 
country. 


Today's Security Council resolution urged once again the 
two parties, and UNITA in particular, to produce early 
evidence of their adherence to and fulfilment without 
exception of the peace accord. 
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Prior to the adoption of the resolution, representatives 
from some 20 countries spoke before the council. 


Chinese Ambassador to the United Nations Li Daoyu 
told the council that China supports the Angolan Gov- 
ernment’s principled position that no outside forces be 
involved in the conflict, and urged all countries not to 
take any action that may lead to increased tension and 
complicate the situation in Angola. 


continue to help put the peace process back on track on the 


country, Sardenberg said. He urged the council to make 
that country. 


ioe & eaten s lien detrtocetion of the site. 


U.S. Veto on UN Action Against Israel Urged 


OW 3001013293 Beijing XINHUA in English 
2254 GMT 29 Jan 93 


had indicated it would veto any resolution imposing 
Stated its inten 
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whether the Council should consider a resolution pun- 
ishing Israel for its failure to reverse the deportation of 
the Palestinians from the occupied territories. 


In addition to the issue of Israel's deportation, State 


Department Spokesman Richard Boucher said, the two 
men will talk about ways to end the conflict in Bosnia. 


Also on the agenda will be the replacement of the U.S. 
force in Somalia by a U.N. peacekeeping operation and 
the Iraqi issue, he added. 


U.S. Remains Split Over Bosnian Crisis 


OW 3001013193 Beijing XINHUA in English 
2310 GMT 29 Jan 93 


[Text] ae pe January 29 (XINHUA)—The U.S. 
Administration and the Pentagon remain split over the 
Bosnian crisis, with two top officers venting opposition 
Friday (29 Jan] to the lifting of an arms embargo against 
the Balkan republic and an armed enforcement of the 
“no-fly zone.” 


Lieutenant General Martin Brandtner, director of oper- 
ations for the Joint Chiefs of Staff, told a testimony of 
the Senate Armed Services Committee that deploying 
U.S. or U.N. forces to enforce the flight ban “would be 
an enormous pool that would drain our resources.” 


“The cost would be very heavy...and long term,” 
Brandtner said. 


The lieutenant general also warned against the lifting of 
the arms embargo, saying the influx of arms would lead 
to “just more chaos.” 

Rear Admiral Michael Cramer, the Joint Chiefs of Staff's 
director of intelligence, said aerial military enforcement 
of the “no-fly zone” would have “no appreciable effect” 
on the civil war in Bosnia-Hercegovina and would end 
up in more Croatian than Serbian planes shot down. 
The military officers said most of the violations of the 
U.N.-imposed “no-fly zone” were committed by 
Croatian planes supplying weapons to Bosnian Muslims. 
Earlier reports have pinned the main blame of violations 
on the Serbian planes. 

The U.S. Government has been pressing for a U.N. 
resolution on military enforcement of the “‘no-fly zone” 
and an end to the arms embargo against warring factions 
in Bosnia-Hercegovina. 


However, the initiative to end the arms embargo has so 
far won support only from Turkey. 


Turkish President Turgut Ozal, who has been on a 
three-day private visit in Washington since Tuesday, 
threatened that U.S. and allied warplanes based in 
Turkey could be barred from enforcing the “no-fly zone” 
in northern Iraq unless the countries “do something in 
Bosnia.” 
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In another development, the State Department con- 
firmed today during the regular briefing that Secretary of 
State Warren would visit the U.N. on 
Monday and Bosnia would be among the issues to be 
discussed with Secretary-General Butrus Butrus Ghali. 


‘Rifts’ Between U.S., Britain Analyzed 
OW3101021793 Beijing XINHUA Domestic Service 
in Chinese 0529 GMT 30 Jan 93 


[“Consolidated report” by XINHUA reporter Shi Lujia 
(2457 7627 0163): “Rifts Surface in U.S.-British Relations”] 


[Text] London, 29 Jan (XINHUA)—There has been 
discord over several issues between the United States 
and Britain in the past few days, indicating that rifts 
have surfaced in their relations. 

In a speech on 25 January, newly appointed U.S. Secretary 
of State Warren Christopher said that he believed there was 
a need to change the composition of the permanent mem- 
bers of the UN Security Council to suit the world’s new 
eae Sa eae oe eas 
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Germany and Japan become permanent members of the 
Security Council, Britain, which is slightly inferior to the 
two countries in terms of political influence and eco- 
nomic strength, will see a weakened role in the Security 
Council. Second, before making a statement on such a 
major issue, the Clinton administration, which assumed 
power only a few days ago, did not consult with Britain, 
an ally and permanent member of the Security Council; 
also, it did not notify Britain afterward. The British 
cannot help but think: You Americans have gone too far 
in not taking us seriously! 

While Britons are still furious with the United States, the 
Clinton administration has made another surprising move: 
Imposing as high as 109 Percent antidumping duties on steel 
imports from 19 countries, including the EC. Although this 


be considered dumping? A person from the British steel 
industry called the U.S. action “totally crazy.” Lord New- 
ton, leader of the British House of Commons. charged that 
the U.S. action “does not make any sense.” People still 
remember that at the end of last year, when negotiations 
between the United States and Europe over agricultural 
subsidies were on the brink of collapse, it was Prime 
Minister Major who, as EC president, decisively called 
Chairman Delors of the EC Commission to Downing Street, 


in Bosnia-Hercegovina on a humanitarian mission, and 
are not there to carry out direct intervention in the civil 
war. Britain also rejected U.S. demands to send ground 
troops to Somalia. 


Since Clinton was elected President of the United States. 
the British media has raised this question: In view of the 
fact that a Democrat has become the new occupant of the 
White House and that the British Conservative Party 
ee ee Pres- 

idential election, will the special relations between the 
two countries remain as they were before” Judging from 
recent incidents, this concern is not entirely unfounded. 


DPRK, Russia Said To Revise Cooperation Treaty 
OW0102111293 Beijing XINHUA in English 
1043 GMT 1 Feb 93 


ext] Pyongyang, February | (XINHUA)}—Russia and 
ic People’s Republic of Korea (DPRK) have 
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agreed to revise their bilateral friendly and cooperation 
treaty signed in July, 1961 and boost their diplomatic 
contacts, xccording to Russian sources here today. 


This was agreed during a four-day visit by Russian 
presidential envoy and Deputy Foreign Minister 
Georgiy Kunadze. 

In their extensive talks, Kunadze and his Korean coun- 
terpart Kang Sok-chu agreed that the revision of the 
bilateral treay will have new significance and be condu- 
cive to the development of relations between the two 
countries. 


and Foreign Minister Kim Yong-nam. 
The Russian envoy returned home today. 


‘New Era’ in Indo-Russizn Relations Viewed 


OW2901211593 Beijing .” NHUA in English 
1722 GMT 29 Jan 93 


[“News analysis” by Li Guorong: “New Era in Indo- 
Russian Ties Begins With Yeltsin Visit”) 

[Text] New Deihi, January 29 (XINHUA)—Russian Presi- 
dent Boris Yeltsin's current visit to India marks the begin- 
ning of a new era in Indo-Russian bilateral relations. 


It is not at all surprising that the “special relations” between 
India and the former Soviet Union was formally broughi to 
an end during Yeltsin's two-day whirlwind visit. 

Before leaving for India, Yeltsin made it clear in Moscow 
that the Indo-Russian relations will be built on a “qual- 
itatively new basis”. 

ident Shankar Dayal Sharma also said that bilateral ties 
will require adjustments and modifications taking into 
account the on-going changes in the two countries. 
This view was reflected in the newly-signed Indo- 


Russian Friendship and Treaty which is a 
replacement of the 1971 Indo-Soviet Treaty of Peace, 
Friendship and Cooperation. 


The clause in the old treaty binding India and the former 
Soviet Union to help each other in case of war is dropped 
in the new treaty. 

During his visit, Yeltsin said on several occasions that 
cooperation between Russia and India is not directed 
against a third country. 

However, the end of “the special relations” does not 
mean that India is not important to Russia. 

“India and Russia are natural partners, who need each 
other politi and econymically,” the Russian presi- 


dent has been quoted as saying. 
When Indian Prime Minister Narasimha Rao held a 
tete-a-tete with Yeltsin, the two leaders saw enormous 
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potentials for bilateral cooperation in a number of areas. 
In addition to the political treaty signed by Narasimha 
Rao and Boris Yeltsin, all together nine agreements have 
been signed at lower levels for cooperation in fields of 
defense, trade, science and technology and culture. 


The tickiish issue of India’s debt to Russia has been 
resolved by Boris Yeltsin and Narasimha Rao at the 
To ensure regular defense spares supplies to India, the 
Russia president made three proposals which includes 
improvement of the Russian enterprises involved in 
manufacturing spare parts, setting up of joint ventures in 
India for that purpose as well as transf~r and know-how 
to India despite pressures from the United States. 

On the issue of Kashmir, Russia clearly sides with India 
as Boris Yeltsin said at a press conference today that the 
truth on the Kashmir probiem is with India. 

The Russian president also said his country will help 
India be a permanent member of the U.N. Security 
Council when the issue comes up for discussion. 

He said that his visit to India was “very successful” 
hefore leaving here for Moscow this afternoon. 


UNTAC Official: SNC Meeting ‘Fruitfal’ 


OW3001 131193 Beijing XINHUA in English 
1257 GMT 30 Jan 93 


[Text] Phnom Penh, January 30 (XINHUA)—Special rep- 
resentative of the U.N. secretary general Yasushi Akashi 
today described the meeting of the Supreme National 
Council of Cambodia (SNC) in Beijing as fruitful. 
Speaking at the airport upon his arrival this afternoon, 
Akashi told XINHUA that the election of the constituent 
assembly has been scheduled for May 23-25. 

Akashi, president of the United Nations Transitional 
Authority in Cambodia (UNTAC), said that Samdech 
Norodom Sihanouk has indicated he will be fully 
involved in the peace process in Cambov ia. 

He said that Sihanouk maintains his posi!.on that he will 
be a pr-sidential candidate. 


The UNTAC will continue to have dialogues with the 
Democratic Kampuchea Party, Akashi said. 

Wer'd Economic Forum Optimistic About 
Econvmy 

OW3101954793 Beijing XINHUA in Englisi. 

0516 GMT 31 Jan 93 


[Text] Davos, January 30 (XINHUA)— The World Eco- 
noiric Forum (WEF), with “China and the new East 
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About 200 world economic leaders, specialists and 
scholars attending the annua! WEF conference in the 
Swiss city of Davos, hoped that China's economy would 
integrate with that of the whole world. 


Chief secretary of the Hong Kong Government, David 
Ford, remarked that the focus of the world attention on 
economic issues had now shifted to south Chinz and 
Hong Kong. 

He expressed confidence in a sustained and stable devel- 
opment of the economy in Hong Kong after its return :o 
China in 1997. 

Professor of social sciences in Harvard University, Ezra 
Vogel, pointed out that with sustained and stable devel- 
opment of economy, China's gross domestic product 
would catch up with tuat of Japan in 15 years, and that 
of its coastal regions would, in 10 years’ time, equals 
Singapore, Taiwan, South Korea and Hong Kong, the 
“four dragons” of Asia. 


Vice minister of China's State Planning Commission, 
Wang Chunzheng, briefed the participants on the situa- 
tion of China's economic development in the past year 
and its trend in 1993. 


WEF's head, Claude Smadja, who presided over the 
symposium, pointed out in a concluding spee.h that 
China's economy has irreversibly entered the interna- 
tional community and that China would become a major 
economic power in Asia like Japan. 


Smadja believed that due to the formation of the new 
leadership, certain unstable factors could be brought 
under control and would not lead to chaos in China's 
economy. 


United States & Canada 


Nuclear Agreement Extended With US. 


OW 3001103593 Beying XINHUA in English 
1022 GMT 30 Jan 93 


[Text] Beying. January 30 (XINHUA)}—China and the 
United States have agreed to extend a nuclear safety 
cooperation protocol signed in 1981 following a visit 
earlier this month by Ivan Selin, head of the Nuclear 
Regulatory Commission (NRC) of the United States. 


January |! in Shanghai by Zhou Ping, vice minister of 
the State Science and Technology Commussion and 
director of the National Nuclear Safety Administration 
(NCSA) of China and Ivan Selin, on behalf of the two 
sides. NCSA sources said today. 

Selin 


According to an NCSA spokesman, Sell | 
Shanghai at the invitation of NCSA and held talks with 
Chinese nuclear safety officials. 


They reviewed the fruitful results in the exchange of 
personne! and information since 198! and exchanged 
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Sino-US. Economic Relations, Trade Reviewed 


HK3101081593 Beijing GUOJI SHANGBAO in Chinese 
31 Dec 92 pp 1, 3 


[Article by Sun Zhenyu (1327 2182 1342): “Sino-v-5. 
Economic Relations and Trade and Our Tasks™] 


[Text] The year 1992 was a very difficult year in Sino- 
U.S. economic relations and trade. It was the third year 
the U.S. Congress continued to pressure China with the 
most favored nation [MFN] issue, tried every means to 
i ious conditions on the granting of MFN 


and trade between the two countries were gradually 
normalized, providing an international environment rel- 
atively favorable to the development of China's foreign 
economic relations and trade 

1. A Series of Majer Trade Problems Between China 
and the United States Have Been Property Solved 

1. The tsoue op MFN status The MFN status is the 


: 


outta @ gaunt a 2 


and the United States can defiestely be solved through 


nomic and trade relations between the two countries. 

Although the signing of <he memorandum of under- 
standing on the protection of intellectual property rights 
has to a certain extent incurred some difficulties to some 
industrial divisions of China, it has made some 


productsChina and the United States 


Amencans who are hostile to and prejudiced against 
media and some congressmen, accusing 


last October, thus ending the year-long 
ion 301 investigations. The memorandum 
has helped avoid a war of trade retaliation that would 
involve a value of $4 billion and remove a major obstacle 
to the talks on resto:ing China's GATT membership. 
This is a milestore in the improvement of Sino-US. 


The market access negotiations were held while the US. 
Presidential election campaign was in full swing. and 
before the 14th CPC National Congress was held. Both 
sides tried quite hard and showed some flexibility in the 
negotiations. The Chinese side promised to modify its 
ane eee ocean © Suen Sunes wo Sie S 
to international trade standards. while 
ho OS. Ei casaed to Ginn eatttationn on techncians 
exports to China and pledged to firmly support China's 
application for GATT membership. 


Of course, the outcome of the market access negotiations 
may have some impact on certain industrial branches in 
China and will induce competition and challenges from 
foreign commodities. However, pressure arising there- 
from will also become a sort of motive force pushing 
enterprises to transform their operational mechanism as 
soon as possible, and to develop lateral economic ties 
and cooperation, with a view to promoting technological 
advance, improving product quality, enhancing the 
sense of competition and the sense of serving the cus- 
tomers. This will be in keeping with the general orienta- 
tion of further reform and opening up of China. 


5S. The Sino-US. Joint Committee on Commerce and 
Trade resuming operation Last December, a delegation 
headed by U.S. Secretary of Commerce Barbara Franklin 
visited China and held the seventh meeting of the 
committee with Minister Li Langing. During the 


meeting the two sides exchanged views on the possibility 


China by President Bush's order indicated that the U.S. 
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Government's ban on high-ranking official contact 
between the United States aid China was actually lifted. 


6. State Councilor Seng Jian's visit to the United States A 
Chinese Government delegation of science anJ tech- 


appropriate time next year. U.S. Vice President Quayle 
This was the highest-ranking delegstion from China to 
pay an official visit to the United States since June 1989, 
marking the actual lifting of the ban on exchange of visits 
by high-ranking officials between China and the United 


; 


2. Centinsces Development of Sino-US. Economic and 
Trade C ceperatioa 


Although there was a stream of economic and trade 
disputes between China and the United States in 1992, 
bilateral trade and mutual investments between the two 
countries continued to grow pretty fast. Since Comrade 
Deng Xiaoping’s visit to the south and the release of his 


imports from the United States. Some specialized pur- 
chase groups were sent to the United States, of which the 
automobile purchase group was the largesi. This group 
signed a contract on the import of more than 9,000 
automobiles, which gave a great impetus to Sino-U.S. 
cooperation in the field of automobile trade. In the area 
of oil drilling, the Chinese companies concerned have 
established good business cooperative relations with the 
U.S. Texco, Arco, Aramco, and other companics. In the 
area of telecommunications, the U.S. Motorola, AT&T, 
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and U.S. inv" > involving a total investment value of 
$810 mi” he United States, an increase of 219 
percent © -T Lc same period of the previous year. The 


' a8 a sally invested $210 million. an increase 


including machine-building. metallurgical industry. o1! 
industry, electronics, 


in China. Most joint ventures run with 
investment at higher technological 
managerial standards and producing pretty good 


returns. 
3. China's investment in the United States is increasing 
steadily China's investment in the United States has 
been 


increasing in recent years. At present, Chinese 


these enterprises, 225 are trading enterprises and | 53 are 
non-trading enterprises. Chinese investments in the 
United States range from resource exploitation to indus- 
trial and agricultural production, communications and 
transportation, and service trades. Of these enterprises. 
the chemical fertilizer plant in Florida and the oil 
refinery in California, both run by China National 
Chemicals Import and Export Corporation, and the iron 
and steel plant and the forest exploitation project run 
with investment by China International Trust and 
Investment Corporation, are of a larger scale and greater 
importance. 


3. Tasks That We Will Be Facing Next Year 


Next year Sino-U.S. economic and trade relations will 
still be facing many difficulties. The hand-over of admin- 
istration in the United States will give mse to many 
uncertain factors affecting Sino-US. relations which will 
be facing a series of tests regarding some issues. 
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1. Trying our best to get the MFN status unconditionally 
extended Mutually granting the MFN status is the core of 
the Sino-U.S. agreement on trade relations. If the U.S. 
side revokes the MFN status for China or adds some 
extra terms and conditions to the agreement, it will 
imply unilateral rescission of the agreement, which will 
naturally lead to a serious retrogression in the economic 
and trade relations between the two countries. There- 
fore, in order to preserve Sino-U.S. economic and trade 
relations, we must try our best to convince the new U.S. 
Government and congressmen, and win over the U.S. 
business circles, the Hong Kong business circles, and all 
the sectors concerned, so as to get the MFN status 
unconditionally extended. 


2. Conscientiously perform all the obligations prescribed 
by the three memoranda of understanding Since the three 
memoranda of understanding on intellectual property 
rights, reform-through-labor-camp products, and market 
access are the important basis for improvement in Sino- 
U.S. economic and trade relations, it is very important 
for us to conscientiously perform all the obligations 
borne on us. Of course, we for our part demand that the 
U.S. side perform its corresponding obligations. In this 
way the two sides can enhance mutual understanding 
and increase their confidence in strengthening coopera- 
tion. 


3. Making efforts to increase imports from the United 
States Since the U.S. Government formulates its trade 
policy in light of U.S. Customs statistics, we must 
continue to set great store by increasing imports from the 
United States and ensure a substantial growth in this 
regard every year, even though there are tremendous 
discrepancies between our and their customs statistical 
data; though we firmly believe it is unreasonable that the 
U.S. side holds us responsible for the value of entrepot 
trade via Hong Kong and all the import volume of Hong 
Kong products that are processed in China with supplied 
materials; and though the trade statistics issue will be 
discussed by experts from both sides on appropriate 
occasions in the future. 


4. Trying to attract more U.S. businessmen to make 
investments in China Since most investment projects run 
by U.S. enterprises in China involve relatively advanced 
technology and managerial techniques and conform to 
China’s policy that encourages investments in the 
country, many enterprises of this type have enjoyed good 
economic returns. Therefore, we should encourage more 
U.S. firms, especially some big companies, to make 
investments in China. At the same time, we should make 
efforts to improve the environment for investment and 
help foreign investors solve specific problems they will 
come across in starting investment projects. 


5. Strengthening education to improve the quality of 
personnel concerned China is constantly improving its 
legal system, and the sense of law among the public has 
been enhanced, although it is still not strong enough. The 
United States for its part has been insisting on acting 
rigidly according to the law in everything. Therefore, in 
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our dealings with the U.S. side, we must stress the 
enhancement of the sense of law among our personnel 
concerned, urge them to study relevant laws and regula- 
tions, including laws regarding intellectual property 
rights and regulations concerning international trade, 
and emphasize the necessity of strictly performing con- 
tracts signed, and abiding by regulations on textile 
export quotas, as well as U.S. Customs law, tax law, and 
other laws concerned. 


By and large, in the new year, we must follow the 
principle of “enhancing trust, minimizing disputes, 
developing cooperation, and preventing confrontation,” 
try our best to improve our economic and trade relations 
with the United States, and make contributions to fur- 
ther development of economic cooperation and trade 
between China and the United States. 


US. Trade Ties ‘Should Improve’ in 1993 


HK3101050093 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 31 Jan-6 Feb 93 p 8 


[Report by Wang Yong: “New Era Dawning?”’} 


[Text] Chinese officials say trade and economic relations 
between China and the United States should improve in 
1993, though potential snags lurk. 


One of the latest positive signals is that the United States 
has decided to resume bilateral talks on China’s bid to 
re-enter the General Agreement on Tariffs and Trade 
(GATT). 


Senior Chinese trade officials said the United States will 
send a delegation to China to discuss the issue before 
GATT convenes its 13th Working Party Conference on 
China in Geneva in March. 


“The U.S. has promised to staunchly support China’s 
application to resume status as a GATT contracting 
member, and we hope the U.S. should honour its 
pledge,” Chinese officials said. 


China was a founding member of GATT in 1948 but left 
the group in 1950. 


Moreover, the U.S. has planned to relax its controls over 
high-tech exports, a move expected to boost its overall 
exports to China. 


The United States claims it has a huge trade deficit with 
China and has pushed China to open its markets wider 
for U.S. businesses. 


“We will consult with the U.S. on that issue at the proper 
time this year,” said Chinese officials. 


China disagrees with the alleged U.S. trade deficit. It 
argues that exports via Hong Kong should not be 
counted as part of China’s direct exports to the U.S. 


Chinese officials say three memorandums signed last 
year between China and the United States are conducive 
to building bilateral relations this year. 
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The memorandums deal with these issues: China 
opening its markets wider for U.S. businesses; China 
protecting intellectual property rights; and China pro- 
hibiting the export of prison-labour products. 

Officials said they are ready to carry out China’s obliga- 
tions spelled out in the memorandums this year, but 
added that they expect the United States also to comply 
with its obligations. 

Chinese officials admitted that the most- 
favoured-nation [MFN] trading status China enjoys with 
ee a ee ae 

Is year. 


Some officials are afraid that the United States might 
a conditions to the renewal of MFN status for 
ina. 


““We have to make it clear that China will not accept any 
conditional MFN treatment,” a Chinese official said. 


Experts said it is still not clear whether the new Clinton 
administration in the U.S. sees MFN as a “trump card” 
to be played against China. 


“Direct U.S. investment in China will continue to soar 
this year if no great obstacles crop up with regard to the 
MEN issue,” an official said. 


The United States is the second largest overseas investor 
in China after Hong Kong. 


So far, U.S. interests have promised to invest $6.4 billion 
in a number of major projects in China. 


Experts predict that President Bill Clinton is unlikely to 
stray far from George Bush’s policies towards China. 


Barbara Franklin, the U.S. Secretary of Commerce 
under the Bush administration, said “The U.S. strongly 
support China’s (market-oriented) economic reforms.” 


She has promised to try to convince the Clinton admin- 
istration that Bush’s policies toward China should be 
sustained. 


U.S. Move on Steel Tariffs ‘Ominous Signal’ 


HK0102074093 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 1 Feb 93 p 6 


(“News Analysis” by staff reporter Zhang Liang (1728 
0081): “Washington Sends Out an Ominous Signal”) 


[Text] Washington, 28 Jan (RENMIN RIBAO)—A few 
days ago, the U.S. Commerce Department announced a 
preliminary trade retaliatory move, imposing an average 
27 percent punitive tariffs on some carbon steel products 
imported from 19 countries including Britain, France, 
Japan, and Brazil. The issuance of this ominous signal 
was immediately criticized and denounced by the con- 
cerned countries, inevitably giving rise to an escalation 
of steel trade friction between the United States, Europe, 
and Japan. The U.S. Commerce Department accused the 
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19 countries, including Britain, France, Japan, and 
Brazil, of dumping carbon steel products in the United 
States at lower than rational prices, thus infringing upon 
the interests of the U.S. steel industry. The Commerce 
Department also indicated that the aforesaid retaliatory 
move was just a preliminary one and that it would 
further examine and investigate this case and would 
announce final retaliatory measures in four to six 
months. 


This move on the part of the Commerce Department was 
made in response to the suits brought by some U.S. steel 
companies. In June last year, a dozen or so U.S. steel 
companies brought over 80 suits, accusing some coun- 
tries of dumping steel products in the United States by 
the method of granting subsidies. Obviously, the U.S. 
Commerce Department’s decision to impose punitive 
tariffs on some imported steel products is aimed at 
protecting its domestic steel industry. 


The announcement of the U.S. Commerce Department's 
retaliatory measures has immediately brought strong 
reactions from the concerned countries. As seven of the 
19 targets of retaliation are EC member countries, it is 
no wonder Leon Britton, executive committee member 
in charge of foreign relations in the EC Commission, 
denounced the U.S. move as “totally unreasonable and 
excessive.” Japan and some other countries have also 
denounced and protested against this. 


It is said that the Commerce Department's aforesaid 
decision was made by the relevant government function- 
aries and that the new Clinton administration was not 
directly involved in it. The new Commerce Secretary 
Ron Brown also issued a statement, saying that the 
decision of the Trade Department was a result of inves- 
tigation carried out according to trade law rather than a 
policy statement. However, he also said the new admin- 
istration fully supported the efforts of domestic indus- 
tries for the right to be protected from unfair trade 
practices to ensure that U.S. trade law “can be fairly and 
effectively implemented.” 


It is also disclosed that three major U.S. car companies 
are also planning to appeal jointly to the Commerce 
Department, accusing Europe and Japan of dumping 
cars in the United States at lower than their domestic 
market prices and thus violating U.S. trade law. They 
will also call on the government to raise the tariffs on 
imported cars. President Clinton has repeatedly indi- 
cated that he favors free trade and fair competition. 
However, the U.S. Commerce Department's decision to 
impose punitive tariffs on some imported steel products 
is undoubtedly an ominous signal, as far as the U.S. 
western trade partners are concerned. What measures 
the new Clinton administration will adopt on trade 
dispute issues like this cannot but arouse people's con- 
cern. 
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Clinton Announces Plan on Homosexuals in 
Military 


OW2901223393 Beijing XINHUA in English 2133 
GMT 29 Jan 93 


[Text] Washington, January 29 (XINHUA)—U:.S. Pres- 
ident Bill Clinton Friday announced a compromise plan 
reached with the Senate Democrats on eliminating a 
50-year ban on homosexuals in the military as leading 
Republicans threaten to block the move. 


Clinton said he had asked Secretary of Defense Les 
Aspin to submit by July 15 a draft executive that would 
formally reverse the ban. 


During the period before July 15, the military will stop 
asking recruits about their sexual orientations. 


However, during the six-month interval, designed to 
allow for “full consultation with military and congres- 
sional leaders and concerned individuals outside of the 
government,” the Justice Department will continue to 
consider pending court cases involving reinstatement, 
and administrative separation under current policies. 


“The final discharge in cases based only on status will be 
suspended until the president has an opportunity to 
review and act upon the final recommendations of the 
secretary of defense with respect to the current policy,” 
Clinton said. 


In the meantime, a member who's discharge has been 
suspended by the attorney general, will be separated 
from active duty and placed in stand-by reserve until the 
final report of Aspin and the final action of the president. 


The avowed homosexuals will get no pay while in 
stand-by reserve. 


The White House had earlier planned to suspend dis- 
charging avowed homosexuals from the military solely 
on their status. 


Clinton admitted the compromise “is not everything I 
would have hoped for, or everything that I have stood 
for, but it is plainly a substantial step in the right 
direction.” 


He said the compromise would “allow us to move 
forward on other terribly important issues affecting 
more Americans,” referring to the snagging economy, 
mounting health care bills, among others. 


Despite the compromise with the Democrats in the 
Senate, Clinton still has to deal with the Republican 
lawmakers on the issue. 


Shortly after Clinton's announcement, Senate Repub- 
lican Leader Robert Dole said, “the so-called Clinton 
compromise is nothing more than political damage con- 
trol for a besieged White House.” 
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Northeast Asia 


Japan To Levy Antidumping Duties on Imports 
OW2901 142393 Beijing XINHUA in English 
1326 GMT 29 Jan 93 


[Text] Tokyo, January 29 (XINHUA)—The government 
announced here today it would impose anti-dumping 
duties on ferrosilicon manganese from China, the first 
time Japan had set anti-dumping charges on imports 
from a foreign country. 


The decision, to go into effect next week, would put 
imported Chinese goods under duties ranging from 4.5 
percent to 27.2 percent. 


Foreign Ministry officials said at the regular briefing 
today the imposition did not represent any change in the 
country’s trade policy because anti-dumping is a part of 
international commerce. 


However, the move is viewed by many observers as a 
turning point in Japan’s trade policy. 


The Japanese Ferroalloy Association had filed a com- 
plaint in October 1991, alleging that China, Norway and 
South Africa were dumping ferrosilicon manganese onto 
the Japanese market. 


Officials said following an investigation, charges had 
been dropped against Norway and South Africa as 
imports from the two countries were not damaging 
seriously the domestic industry. 


The material in question is a kind of ferroalloy used in 
production of alloy steel. 


South Korean Foundation President Visits 


OW0102112193 Beijing XINHUA in English 
1107 GMT 1 Feb 93 


[Text] Beijing, Feburary 1 (XINHUA)—Liu Shuging, 
president of the Chinese People’s Institute of Foreign 
Affairs, held talks here today with Son Chu-won, presi- 
dent of the Korean Foundation. 


Son Chu-won is heading a delegation of the foundation 
from the Republic of Korea on a visit to China. 


During the talks, both sides exchanged views on inter- 
national and regional situation as well as cultural and 
personnel exchange between the two countries. 


This evening, Liu hosted a dinner for the ROK visitors. 


The visitors arrived here Sunday [31 January] as guests 
of the Chinese People’s Institute of Foreign Affairs. 
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Southeast Asia & Pacific Talks With Lao Counterpart 
py ei 185793 Beijing XINHUA Domestic Service 
in Chi. 1437 GMT 30 Jan 93 
Qian Qichen Leaves for Laos, Burma 30 Jan ae “7 


OW 3001033593 Beijing XINHUA in English 
0311 GMT 30 Jan 93 


[Text] Beijing, January 30 (XINHUA)—Chinese State 
Councillor and Foreign Minister Qian Qichen left here 
by air this morning for an official goodwill visit to Laos 
and Myanmar [Burma] at the invitation of the govern- 
ments of the two countries. 


He was seen off at the airport by Chinese Vice-Foreign 
Minister Xu Dunxin and diplomatic envoys of Laos and 
Myanmar to China. 


Arrives in Laos 


OW 3001080393 Beijing XINHUA in English 
0719 GMT 30 Jan 93 


[Text] Vietiane, January 30 (XINHUA)—Chinese State 
Councillor and Foreign Minister Qian Qichen arrived 
here today for a two-day official visit to Laos at the 
invitation of Lao Deputy Prime Minister and Foreign 
Minister Phoun Sipaseut. 


Upon his arrival, Qian was warmly welcomed at the 
Wattay International Airport by his Lao counterpart. 
Chinese Ambassador to Laos Huang Guocai was also at 
the airport to greet him. 


In his written statement at the airport, Qian said, “China 
and the Laos are friendly neighbors linked by common 
mountains and rivers and the traditional friendship 
between our two peoples goes back to ancient times.” 


“In recent years, the leaders of our two countries have 
exchanged visits frequently and our relations in various 
fields have been fully restored and developed smoothly,” 
Qian said. 


During his visit, he said, he will have talks with Sipaseut 
and will also have the chance to meet other Lao leaders 
to exchange views with them on the further enhancement 
of bilateral relations, international issues of mutual 
concern and regional situation. 


“A steady growth of the traditional friendship between 
our two peoples and the friendly good-neighborly rela- 
tions between our two countries conforms to the 
common aspiration and fundamental interests of our 
two peoples and contributes to regional peace and sta- 
bility,” he said. 


During the visit, Qian is also scheduled to sign an 
agreement on investment protection between China and 
Laos with Sipaseut. 


[Report by correspondent Qi Deliang (2058 1795 5328)] 


[Text] Vientiane, 30 Jan (XINHUA)—This afternoon 
Lao Deputy Prime Minister and Foreign Minister Phoun 
Sipaseut held talks with visiting Chinese State Coun- 
cillor and Foreign Minister Qian Qichen. 


According to an official, during the talks Foreign Min- 
ister Sipaseut said: It is of great importance for Laos and 
China to exchange views on international and domestic 
issues as well as bilateral relations. He thanked Foreign 
Minister Qian for visiting Laos, thus symbolizing the 
friendship of the CPC, the Chinese Government, and the 
Chinese people with the Lao people. 


Speaking highly of the rapid development of Sino-Lao 
relations, the Chinese foreign minister said: Both China 
and Laos are making efforts in economic construction 
and are being faced with some common tasks. There is 
much experience for China and Laos to learn from each 
other. The Chinese Government is willing to continually 
consolidate and develop good-neighborly friendship and 
cooperation with Laos on the basis of the five principles 
of peaceful coexistence. 


The official added: Both sides believed the “Sino-Lao 
Border Protocol”—to be signed during the Chinese 
foreign minister’s current visit—fully mirrors the desire 
of the two peoples to make their border a lasting and 
friendly one. They also agreed the “Sino-Lao Investment 
Protection Accord”—also to be signed during Qian’s 
visit—is conducive to the development of trade between 
the two countries. 


During the talks, the two sides discussed matters related to 
cooperation in the fields of economic and trade, including 
development of navigation on the Mekong River and the 
opening up of border ports. The Chinese foreign minister 
pointed out: The economies of our two countries can be 
complementary to each other, and there is potential for 
developing diversified economic cooperation between us. 
The Lao foreign minister agreed with the Chinese side’s 
suggestion that both countries could take steps to open up 
new fields of cooperation in order to elevate trade and 
economic cooperation to a new level. 


In addition, the two foreign ministers exchanged views on 
the international situation and issues of mutual concern. 


Lao Deputy Foreign Minister Bufa and Chinese Ambas- 
sador to Laos Huang Guocai were present at the talks. 


Signs Investment, Border Accords 
OW3101054693 Beijing XINHUA in English 0526 
GMT 31 Jan 93 


[Text] Vientiane, January 31 (XINHUA)}—To further 


strengthen friendly and good neighborly relations and 
economic cooperation, China and the Laos signed here 
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today “the Sino-Lao Agreement on Investment Protec- 
tion” and “the Sino-Lao Boundary Protocol 


Lao Deputy Prime Minister and Foreign Minister Phoun 
Sipaseut and visiting Chinese State Councillor and For- 
eign Minister Qian Qichen signed the two documents on 
behalf of their respective governments. 

After the signing ceremony, Sipaseut said that “we have 
completed today an important task of signing those two 
documents, which has laid down a solid foundation for 
the future cooperation between the tw'o countries.” 


The signing of “the Sino-Lao Boundary Protocol” will 
not only ensure the security along the entire Sino-Lao 
border, but will also be conducive to the maintaining 
peace and stability of the region,“ he said. [quotation 
marks as received] 


Qian said that the signing of the “Sino-Lao Boundary 
Protocol” marks that “the two parties, the two countries 
and the peoples of the two countries have the determi- 
nation to turn the Sino-Lao border into a lasting peaceful 
one.” 


The successful settlement of the Sino-Lao border issue 
was not only a big event between China and the Laos, but 
also set a typical example for countries which have 
boundary problems with others and want to settle them, 
he said. 


The signing of the two documents have built a solid 
foundation for future mutual economic cooperation, 
which has a bright future, he said. 


Under “the Sino-Lao Border Treaty” signed in Beijing in 
October 1991, China and the Laos began boundary 
demarcation since January 1992 and completed the task 
within eight months. The protocol signed today 
explained in detail the border delimitation, mark’ 1g the 
total completion of the settlement and negotiations of 
the border issues between the two countries. 


Qian arrived here Saturday [30 Jan] for a two-day 
official visit. 


Border Protocol Hailed 


OW3101112993 Beijing XINHUA Domestic Service in 
Chinese 0937 GMT 31 Jan 93 


[By reporter Qi Deliang (2058 1795 5328)—all quota- 
tion marks are as received] 


[Text] Vientane, 31 Jan (XINHUA)—China and Laos 
signed the “Sino-Lao Boundary Protocol” and the 
“Sino-Lao Agreement on Investment Protection” here 
today. 


Phoun Sipaseut, deputy prime minister and minister of 
foreign affairs of the Lao Government, and Qian 
Qichen, Chinese state councillor and minister of foreign 
affairs who is currently here on a visit, signed the two 
documents on behalf of their respective governments. 
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Speaking after the signing ceremony, Sipaseut said: “The 
signing of these two documents has laid the foundation 
for future cooperation between the two countries.” “The 
signing of the ‘Sino-Lao Boundary Protocol’ not only can 
ensure security along the border of the two countries, but 
it will also help maintain peace and stability in the 
region.” 

Foreign Minister Qian Qichen said: The signing of the 
“Sino-Lao Boundary Protocol” “signals the determina- 
tion of the two parties, the two countries, and the two 
peoples to turn their border into a boundary of lasting 
peace. The settlement of the Sino-Lao border issue is not 
only a major event between the two countries; it sets a 
very good example for other countries in settling border 
issues.” “This illustrates that as long as the two sides are 
sincere, any border issue can be resolved. The settlement 
of the Sino-Lao border issue has paved the way for 
promoting economic prosperity in the two countries.” 
He indicated: The signing of the “Sino-Lao Agreement 
on Investment Protection” has laid the groundwork for 
economic cooperation between the two countries. Eco- 
nomic cooperation between China and Laos has broad 


prospects. 


In accordance with the guidelines of the “Sino-Lao 
Border Treaty” signed in Beijing in October 1991, China 
and Laos began to demarcate their boundary in January 
1992 and completed the entire task in August of the same 
year. The “Sino-Lao Boundary Protocol” signed today 
marks the successful completion of boundary demarca- 
tion and border talks between the two countries. 


Further on Qian Qichen’s Activities in Laos 


Received by Prime Minister 


OW3101123593 Beijing XINHUA in English 1211 
GMT 31 Jan 93 


[Text] Vietiane, January 31 (XINHUA)}—Khamiai Siph- 
andon, chairman of the Lao People’s Revolutionary 
Party and prime minister, received visiting Chinese 
State Councillor and Foreign Minister Qian Qichen here 
today. 


Although the visit is short, Khamtai told Qian, the two 
countries signed very important documents concerning 
the relations between the two countries, which laid down 
a solid foundation for further strengthening the friendly 
relations between China and Laos. 


He also highly appreciated the existing relationship 
between the two parties, the two countries and the 
people of the two countries. He expressed his thanks to 
the Chinese party and government for their support and 
assistance to the Laos. 


Qian said that under the leadership of the leaders of the 
two countries, Sino-Lao relations will be further 


strengthened. 
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While expressing his appreciation of the economic 
progress made by Laos, Qian said the Chinese Govern- 
ment took a positive attitude towards the two countries’ 
economic and trade cooperation. 


Meets With President 


OW3101130193 Beijing XINHUA in English 
1248 GMT 31 Jan 93 


[Text] Vientiane, January 31 (XINHUA)—Nouhak 
Phoumsavan, Lao president of state and president of the 
Lao Supreme People’s Assembly, received visiting Chi- 
nese State Councillor and Foreign Minister Qian Qichen 
here today. 

While expressing his happiness for meeting Qian in 
Vientiane, Nouhak said that the signing here today of the 
Lao-Chinese boundary protocol and agreement on 
investment protection would further strengthen the 
friendly relationship between the two countries and 
produce positive influence in the world. 

He said Laos and China have traditional friendship 
which has been marked by recent achievements in the 
and mutual cooperation in various fields will surely be 
further consolidated. 


countries’ good neighborly relationship has entered into 
a new stage of development. 

Lao Deputy Prime inister and Foreign Minister Phoun 
Sipaseut and Chinese Ambassador to Laos Huang 
Guocai were present on the occasion. 


Qian arrived here Saturday for [30 January] a two-day 
official visit. 


Ends Visit to Laos 


OW0102034593 Beijing XINHUA in English 
0325 GMT | Feb 93 


[Text] Vietiane, February | (XINHUA)—Chinese State 
Councillor and Foreign Minister Qian Qichen left here 
today for Yangon [Rangoon] after winding up his two- 
day official visit to Laos. 


Qian was seen off at Wattai International Airport by Lao 
Deputy Prime Minister and Foreign Minister Phoun 
Sipaseut and others. 

During his visit, Qian was met by Lao President of State 
Nouhak Phoumsavan and Prime Minister Khamtai 
Siphandon. 

He also held talks with Sipaseut on international and 
regional issues, prospects of Sino-Lao future cooperation 
besides signing with Sipaseut the Sino-Lao boundary pro- 
tocol and the Sino-Lao investment protection agreement. 
In an interview with Lao newspaper “THE PEOPLE,” 
[PASASON] Qian explained China's policy towards the 


INTERNATIONAL AFFAIRS 13 


a comprehensive implementation of the Paris 
ol peg te ge ho 
mrp he ee peter i 


and lasting peace. 

China will not support any Cambodian faction to fight a 
civil war but will continue to render active support to all 
efforts that will be conducive to breaking the current 
ment and pushing forward the Cambodian peace pro- 
cess, Qian stressed. 

China is willing and will continue to make efforts to push 
the Cambodian peace process forward together with the 
world community, he said. 


During his stopover in Bangkok today on his way to 
Yangon, Qian is scheduled to discuss with Thai Foreign 
Minister Prasong Sunsiri on matters of common concern. 


Beijing Radio Reviews Visit 


BK3101161793 Beijing China Radio International 
in Lao 1230 GMT 31 Jan 93 


[Text] Yesterday Qian Qichen, Chinese foreign minister, 
arrived in Vientiane to begin a 2-day official visit to 
Laos. At Wattai airport, Qian Qichen gave a written 
statement saying: The relations between the two coun- 
tries—China and Laos—in various fields have fully been 
restored and smoothly developed. Qian Qichen noted 
that the traditional friendship between the two peoples 
and the relations of good neighborliness between the two 
countries, which have been firmly developed, conform to 
the common aspirations and fundamental interests of 
the two peoples and are beneficial to peace and stability 
in the region. 

Yesterday in Vientiane, Phoun Sipaseut, Lao deputy 
prime minister and foreign minister, held talks with 
Qian Qichen, Chinese state councillor and foreign min- 
ister. The two sides exchanged views on international 
and domestic issues as well as mutual relations. Qian 
Qichen highly assessed the rapid development of Chi- 
nese-Lao relations. He said: China and Laos are not only 
concentrating efforts on building the economy but are 
also confronting similar obstacles. The two countries 
have many lessons which can be shared with each other. 
The Chinese Government is willing to incessantly 
improve and develop the relations of friendship and 
cooperation as a good neighbor with Laos on the basis of 
the Five Principles of Peaceful Coexistence. 


The two ministers feel that the Sino-Lao border 
boundary protocol to be signed by the two sides clearly 
shows that the peoples of the two countries are pleased to 
build the Sino-Lao border into a border of lasting peace. 
The Sino-Lao agreement on investment protection, 
which will also be signed in the near future, will help 
promote the development of economic and trade coop- 
eration between the two countries. 
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Foreign Minister in Burma; Issues Statement 


OW0102140793 Beijing XINHUA in English 
1348 GMT | Feb 93 


[Text] Yangon [Rangoon], February | (XINHUA)— 
Chinese Minister Qichen 


Affairs 
Chinese Ambassador to Myanmar Liang Feng and leading 


phaw Ikinship-ike friendship 


common concern during my current visit,” he said. 
Qian added that he believed “my visit will help increase 
our mutual understanding, strengthen the traditional 


Papua New Guinea’s Foreign Minister to Visit 


OW 3001093193 Beijing XINHUA in English 
0245 GMT 30 Jan 93 


my bo Beijing, January 30 oe 
ister John of 


West Europe 
Vice Premier Zhu Rongji Meets Various Officials 


Sees Swedish Under Secretary 


OW 3001082593 Beijing XINHUA in English 
0751 GMT 30 Jan 93 


[Text] Beijing, January 30 (XINHUA)—Chinese Vice- 
Premier Zhu Rongji met and had a friendly talk here this 
morning with Lars-Ake Nilsson, under-secretary of state 
for foreign affairs of Sweden, and his party. 

Nilsson who came to China on January 28 as guest of the 


Meanwhile, Fu Hao, vice-chairman of the Foreign 
Affairs Committee of the National People’s Congress 
International Strategic Studies met with Nilsson on 
separate occasions. 


Talks With British Banker 


OW0102111993 Beijing XINHUA in English 
1031 GMT 1 Feb 93 


[Text] Beijing, February | (XINHUA)—Chinese Vice- 
Premier Zhu Rongji met with Sir Evelyn de Rothschild, 
chairman of the N.M. Rothschild & Sons Lid. of Britain, 
and his party here today. 

The two sides exchanged views on issues of common 
interest. 

Early in the afternoon, Li Guixian, Chinese state coun- 
cillor and governor of the People's Bank of China, also 
met with Rothschild and his party. They discussed ways 
of further cooperation in financial businesses between 
the two countries. 


Rothschild and his party came here Monday [1 Feb- 
ruary] as guests of the Bank of China. 
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Political & Social 


Diplomats ‘Confirmed’ Release of Two Dissidents 


— Tokyo KYODO in English 1129 GMT 
I 3 


[Text] Beijing, Feb. 1 KYODO—Western diplomats 
confirmed Monday that Chinese authorities have 
exit visas to two other dissidents. 
The diplomats said China may be offering the releases as 
an olive branch to deflect human rights criticism from 
new U.S. President Bill Clinton. 


The Chinese authorities informed the U.S. Embassy last 
week about the releases, the sources said. 


The two men released are Wang Xizhe and Gao Shan, 
both imprisoned for expressing political views, albeit a 
decade apart. Wang, a prominent Marxist theorist, was 
sentenced in 1981 to 14 years in prison for his part in the 
1979 Democracy Wall movement. 


1979 protests to cement his hold on political power but 
democracy leaders including Wang and Wei Jingsheng 
were later arrested and given long jai! sentences once 
Deng had consolidated power. 


Gao Shan worked in the same poli‘ ica) research office as 
Bao Tong, the most senior Chinese «fficial to be impris- 
oned after the Tiananmen Square «1ackdown in June 
1989. Gao got a four-year sentence which he was due to 
complete this June. 

China's Justice Ministry refused to comment o1 the 
reports. 

exit visas to two well-known dissidents who have long 
campaigned to go abroad. 

The visas were granted to journalist Zhang Weiguo, 
former Beijing bureau chief of the now-defunct liberal 
newspaper WORLD ECONOMIC HERALD, and Li 
Jinjin, a university lecturer who advocated the need for 
autonomous trade unions in 1989. 


Student Leader Wang Dan Paroled 


HK0102083493 Hong Kong LIEN HO PAO in Chinese 
31 Jan 93 p 2 


(“Special report” by staff reporter Chiang Chi-hua (3068 
1323 2901): “Noted Student Leader Wang Dan Is 
Released on Parole”) 


[Text] After Wang Xizhe and Gao Shan were released on 
parole, Wang Dan, a noted leader of the mainland 
student movement, was also reportedly paroled for med- 
ical treatment. According to the mainiand’s criminal 
law, if a convict does not commit any new crimes during 
parole, the original sentence is regarded as having been 
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carried out. If the convict commits a new crime, the 
parole will be recalled and the convict will be punished 
for his old and new crimes. 


measure to “release prisoners” in succession was 


Shan were sentenced to four years’ imprisonment and 

they are to be released in July and June of this year 

respectively. So a further look at the matter shows that in 

ing Wang Dan and Gao Shan on parole recently, 

ijing only “approved something that is sure to 
in 
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Reporter Dai Qing Returns to China ‘Smoothly’ 
HK3101065793 Hong Kong MING PAO in Chinese 30 
Jan 93 p 6 


{Unattributed report: “Dai Qing Smoothly Returns to 
China Via Shenzhen”] 


[Text] Dai Qing, a female Chinese reporter who was not 
allowed to return to China last summer, 


. : 
be able to go abroad and visit various places in the world 
in the future. 
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{Report by Willy Wo-lap Lam] 
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[Text] Patriarch Mr Deng Xiaoping has indicated that 
the choice for China's next premier is 2s yet “unde- 
cided.” 
And the second plenum of the 14th Central Committee 
may be convened early this month to work out an agenda 
for the forthcoming National People’s Congress (NPC). 
The senior leader's remarks, reportedly made in 
Fe 0 ee Beye a ont 
government renewed at , Set to open in 
Beijing in mid-March. 
Sources said there was a “rough consensus” at the 14th 
party congress last October that Mr Li's tenure would be 
extended. 


However, the final decision had to be made by Mr Deng 
in conjunction with other party elders and senior cadres. 
According to Chinese sources in Shanghai, Mr Deng 
for premier has not yet been finalised”. 


They said, however, that even if Mr Deng was planning 
SD Se Se Be ee Sep ae, Cae ee as 


Since December, Mr Li seems to have seized back the 
totietive on :e poli ‘i 

Friends of Mr Zhu quoted the 64-year-old technocrat as 
complaining of his having been upstaged by Mr Li. 

P gntn ym be more reformist than I,” Mr 


Party Central Committee Plenum To Open 1 Feb 


HK0102043093 Hong Kong LIEN HO PAO in Chinese 
31 Jan 93 p 2 
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minor ones,” and will comprehensively handle the rela- 
tions between the central and the locality and between 
the government and the enterprises. 


The source confirmed today a foreign report that Wang 
director of the Taiwan Affairs Office, has been 

to the office of director of the United Front 
Department. The source said: Because of the large num- 
bers of candidates, the successor is not yet determined 
and the result may be unexpected. Wang Zhaoguo's new 
appointment will not be made public prior to the Eighth 


Eighth NPC ‘Likely’ To Open 15 Mar 
HK3001032893 Hong Kong WEN WEI PO in Chinese 
30 Jan 93 p I 


{Report by reporter Liu Shi-hsin: “Eighth National Peo- 
ple’s Congress To Be Convoked in Mid-March™] 
eS ae Ce 2 Seen of 
the Seventh National People's Congress [NPC] Standing 
Committee is to be held on 15 February, a source 
disclosed. 
The State Council is actively formulating a plan for 
streamlining institutes. The plan will be submitted to the 
Eighth NPC for its deliberation and adoption. It is 


expected that the administrative establishment of var- 
ious ministries and commissions will be deeply axed. 


The 30th Plenary Session of the Seventh NPC Standing 
Committee scheduled for 15 February will last five or six 
days. At the session, bills related to the Eighth NPC as 
well as its agenda will be deliberated. The Eighth NPC is 
likely to be ceremoniously opened on 15 March. 

It was learned that the plan for China's institutional 
reform will embody the following: 


Institutional reform is an all-encompassing, omni- 
directional reform; it is necessary to iron out relations 
between the government and institutions, and the central 
authorities and localities, while strictly differentiating 
tutions. 


NPC, CPPCC Te See ‘Majer Reorganization’ 


HK2901084893 Hong Kong CHING PAO in Chinese 
No 2, 5 Feb 93 pp 38-41 


Article by Chang Mu (1728 3092): “NPC, CPPCC To 
ndergo Major in March”] 
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departments, parties, and mass organizations are also — affairs. When they discuss and examine economic laws 
nominating representatives for the forthcoming NPC and regulations, what they can do is just raise their 
and CPPCC sessions y~A-t dt that they should not be 
, to the NPC, but their proportion should 
According to the CPC's proposal, through the personnel § not be that high. Mode! workers should also have know- 
readjustinent, the leading bodies should be further built’ — edge of management. Most well-known figures and art- 
into leading collectives which have a firm political stand ists should go to the CPPCC. As to the deputies from 
and a rational organizational structure and which are = among government officials, the majority should have 
bold in carrying out reforms, well united and coordi- knowledge of economic affairs and t. He 
nated, honest and realistic in performing official duties, proposed that the NPC should absorb all kinds of 
and highly efficient. To this end, the CPC also put entrepreneurs in the agricultural, industrial, commercial 
forward three major principles of strengthening and and foreign trade circles as well as bankers, accountants. 
improving party leadership, fully developing a demo- —igwyers, and experts and scholars who have practical 
cratic style of work, and acting in strict accordance with = «nowledge. These people should make up at least one- 
the law. At the same time, it emphasized the necessity third of the deputies. 
and importance of selecting cadres who are familiar with 


The NPC Structure Should Be Changed 


It was learned that in order to increase the quality of 
discussion on political and 


forthcoming NPC and meetings, the proportion 
of representatives from economic circles, enterprises, 
and legal circles will be greatly increased. Duan 
Muzheng, vice president of the Supreme People’s Court 
eee cena aentionan 
that it is necessary to increase the quality of discussion 
on political and government affairs by the people's 
deputies rather than merely attending to the number of 


i 
: 


Adding Members From Economic Circles 


It was said that in many places, attention has been paid 
to increasing the quality of discussion on political and 
government affairs during the election of new leading 
bodies. In some local CPPCC committees, new members 
from economic circles have been elected. In Harbin, the 
city CPPCC committee has particularly reserved 32 seats 
for members from economic circles. Of the 508 mem- 
bers, 234 are engaged in economic work and scientific 
and technological work, including representatives from 
the state-owned, collective, private, and individual-run 


members from Hong Kong and Macao and from among 
Overseas Chinese. In Beijing, about 60 percent of the 
members of the Eighth Municipal CPPCC Committee 
are newly elected, and 60 percent of the members have 
obtained the titles of senior technical or professional 
posts. Those who have received university or college 
education make up 83 percent. 


Just as was emphasized by Jiang Zemin, the convention 
of the forthcoming NPC and CPPCC sessions, at which 
new leading bodies will be elected, “is a major event in 
China's political life. It is necessary to do a good job in 
making preparations for the meetings so that the task of 
electing new leading bodies can be su~cessfully fulfilled.” 


Constitutional Changes for Democracy ‘Ruled 


HK3001050893 Hong Kong SOUTH CHINA 
MORNING POST in English 30 Jan 93 p 6 


i 


[Article by Willy Wo-lap Lam] 


[Text] Beijing has ruled out a major revision of the 
constitution to accommodate growing demands for 


faster democracy. 


Ideology and propaganda officials have again criticised 
“bourgeois-liberal™ intellectuals for allegedly under- 
mining the authority of the Communist Party. 
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The revision of the 1982 Constitution is a major item on 
the agenda of the First Session of the Eighth National 
en D around March 


But according to a source, revisions to reflect changes in 
the political structure have been ruled out. 


The source said the bulk of changes would be in eco- 
Clauses in the Constitution indicating China must adopt 
a “planned economy” and that the bulk of the economy 
must remain “wholly owned by the people” will be taken 
out. 


Another revision will be to change the tenure of mem- 
bers of county and village-level people's congresses from 


magazine AND 
MENT [WEILAI YU FAZHAi\j, which carried the 
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Journal Views Plans Te Curtail Press Media 


HK2901 132393 Hong Kong CHENG MING in Chinese 
No 184, 1 Feb 93 pp 42-44 


icle by Tien Chen (3944 4176): “CPC Pian To Gag 
Freedom”—first paragraph is CHENG MING 
itroductica} 
ext) Beijing has reiterated that it will never tolerate 


in the mainiand since June 1989, stating: Generally 
speaking, in the past three and a half years, our country's 
work in the publication and circulation of books and 
the economic returns were good. However, beginning in 
the second half of 1992, there was a great increase in new 
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journals and newspapers, to the extent that the manage- 
ment work could not adapt to the situation and some 
areas went out of control. The “out of control” referred 
to here mainly refers to the political and ideological 
areas. 


In the first half of 1992, a small number of local 
newspapers, especially several newspapers in the south, 
took the lead in propagating Comrade Deng Xiaoping’s 
reform ideas, doing this before the central newspapers. 
This phenomenon caused an imitation by other local 
newspapers, causing them to think erroneously that, 
from that moment on, local newspapers had the deci- 
sionmaking power concerning propaganda principlea. 
They thought that since emancipation of the mind had 
been advocated, news and propaganda should also be 
“emancipated for a while.” The persons in charge of 
some local newspapers even said: Since Comrade Deng 
Xiaoping made his southern tour speech, the central 
newspapers such as RENMIN RIBAO and GUANG- 
MING RIBAO have followed Shenzhen newspapers for 
a change and we must strive to make our local newspa- 
pers more vivid. Under this condition, the comrades in 
charge of local propaganda departments and news and 
publication departments feel it is not very convenient for 
them to interfere or dare not take sides. 


ee 


The document said that when the central authorities 
advocated further emancipation of the mind and preven- 
tion of “‘leftism,” the party’s propaganda departments in 
different localities worried that too much control over 
newspapers and books and too many political demands 
would lead to “leftist” mistakes. 


The document said Comrade Jiang Zemin had explained 
very clearly in his report to the 14th party congress, and 
in the new party constitution, what exactly constituted 
“leftism” and what did not. Therefore, at present, the 
leading comrades in charge of the party's 
departments at various levels, and the leading comrades 
in charge of the government’s news and publication 
management organs, should drop the burden and should 
not have any worries. It is continually necessary to 
strengthen the political leadership over news and publi- 
cation. When China is led by the CPC, the principle that 
propaganda tools must be held in the hand of the party 
will remain unchanged and the so-called “press free- 
dom” of the bourgeoisie will not be allowed to flood into 
the vast land of China. Erroneous news direction took 
place once, before June 1989, and the result was very 
serious and the lesson profound. In the future, the CPC 
will never allow the same mistake to be made. 


Newspapers Which Allow “Liberalization Elements” To 
Speak Must Cease Publishing 


The document said that in the three years from June 
1989 to June 1992, generally speaking, the news and 
propaganda work in the central and local authorities was 
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healthy, positive, and upward. Of course, some newspa- 
pers and journals carried articles with erroneous discus- 
sions on the economic reform, several articles going so 
far as to say the danger of peaceful evolution comes 
mainly from the economic domain. Nevertheless, these 
kind of articles belong to a very small minority and we 
must not negate the great results of propaganda work 
scored by the party over the past three years. 


However, since June 1992, a small number of bourgeois 
liberalization elements used the chance offered by our 
party’s further propaganda for emancipation of the 
mind, employing the excuse of fighting against “‘leftism,” 
to produce a continuous series of articles with serious 
problems in terms of ideology and viewpoint. Surpris- 
ingly, some local newspapers or professional journals 
have been irresponsible by carrying a number of such 
articles. In the light of this situation, the leading com- 
rades in the central authorities have instructed: From 
now on, newspapers and journals which provide bour- 
geois liberalization elements with a platform to air their 
opinions, and which play a role in serving as a mega- 
phone against the party and socialism, must cease pub- 
lishing, regardless of which units or localities run them. 
The newspapers which have serious problems and carry 
articles with contents explicitly against the four cardinal 
principles, may be subject to legal prosecution. 


The document said that since 1989, when the political 
storm which had the basic goal of opposing socialist 
system and overthrowing communist rule was overcome 
by the decisive measures taken by our party and govern- 
ment, hostile forces inside and outside the country have 
changed their method of struggle. One of the new and 
prominent methods of struggle they are using to carry 
out the struggle against us is to “use the legal to cover up 
the illegal” and use our propaganda front and the excuse 
of publicizing reform and opening up and opposing 
“leftism” to publicize their bourgeois liberalization. 
Therefore, if the party’s propaganda mouthpiece and the 
party’s and government's propaganda, news, and publi- 
cation departments do not maintain sharp vigilance, or 
even let them get through loopholes, then they are 
committing a crime as far as the party’s undertakings are 
concerned. 


eee od Som ee ee 
Proper Limits Must Cease 


The central authorities suggest that before the CPC 
Central Committee Political Bureau holds a special 
meeting to discuss and announce new methods and 
measures, various localities can suspend the examina- 
tion and approval of new journals and newspapers, 
holding everything until the spirit of the new document 
is relayed. In particular, the central and local authorities 
must make sure that in principle, the number of news- 
papers and journals of a political discussion nature 
should stop increasing. As for the newspapers and jour- 
nals of a political discussion nature which have already 
been approved, the party’s propaganda departments in 
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various localities must help the government's news and 
publication bureaus to strictly control quality. If an 
article with political contents exceeding proper limits is 


ee ren ee Caen ae. 
ee phe gh = ry tel ey ohare ow 
too many must be upheld. 


Professional and Journals Are Not Allowed 
to Carry Articles of a Political Discussion Nature 


The document said that when the 14th party congress 
was under way, a journal in Beijing went so far as to 
Carry a political discussion article written by an old 
bourgeois liberalization element, who was well-known in 
our society and even among foreign hostile forces (note: 
On 15 October 1992, the monthly journal WEILAI YU 
FAZHAN [FUTURE AND DEVELOPMENT] carried a 
Xu Liangying [6079 5328 5391] article, entitled: “With- 
out Democracy, Reform Cannot Be Successful”). The 
article unduly preached the bourgeois “viewpoint on 
reform of the political system” and its contents totally 
contradicted the spirit of the 14th party congress. There- 
fore, no sooner had the journal which carried this article 
become available in the market than the central author- 
ities received reports which said that many readers who 


strong grievances. Some comrades wrote to the leading 
comrades of the CPC Central Committee Propaganda 
Department and said: If such articles can be openly 
published and circulated in the country, does this mean 
that people such as Fang Lizhi and Liu Binyan can return 
to the country and publish articles? They also asked why 
our party’s propaganda departments had not exercised 
proper control over the political quality of newspapers 
and journals. 


At the same time, various localities must prevent a 
certain kind of phenomenon and that is, the so-called 
“political theorists” among some bourgeois liberaliza- 
tion elements know that party newspapers, party jour- 
nals, and published political discussion material must be 
directly examined and approved by the party’s central 
and local propaganda departments. Therefore, they 
know that even if they shout for reform and opening up 
in their articles in the name of the struggle against 
“leftism,” their “real faces” will be seen by the party’s 
propaganda departments in the process of examination 
and approval of manuscripts. Thus, they change their 
front and look for some professional or recreational 
newspapers and magazines to use as their opinion front. 
In light of this situation, it is necessary to have news and 
publication discipline from now on, that is, the profes- 
sional jcurnals in various localities and units are not 
allowed to carry political discussion articles. For 
example, ZUQIU BAO [SOCCER NEWSPAPER] 
should carry articles related to soccer and commercial 
advertising newspapers should be confined to the com- 
mercial domain. We have no need to ask professional 
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and recreational newspapers and journals to carry arti- 
cles of positive political contents as we asked party 
organs in various localities to carry XINHUA dispatches 
on news from the 14th party congress. We do not ask 
every newspaper to do the same thing. On the contrary, 
however, publishing articles and political news of a 
negative nature is not allowed. 


Learning From Kong and Taiwan Publications in 
Exposing the Dark Is Not Allowed 


In addition, in the past year, some newspapers and 
journals in the country imitated Hong Kong and Taiwan 
publications and randomly carried some irresponsible 
hearsay. This phenomenon can be seen mainly among 
some comprehensive, recreational, and biographical 
magazines. In order to pursue purely commercial effects, 
these magazines ignore the party’s news discipline and 
our socialist country’s news criterion or even totally lack 
the legal and moral restraint they should have. The 
spreading of irresponsible hearsay at the very least 
causes great harm to the mental well-being of the persons 
involved in the news and, at most, it seriously under- 
mines the authoritativeness of the party leadership and 


To rectify this phenomenon, not only must we proceed 
from news discipline but, in the course of launching the 
education on abiding by law and discipline among news 
and publishing units, we must also tell the persons in 
charge of newspapers: When articles or news stories 
carried by their newspapers have untrue contents, who- 
ever allows them to be printed must shoulder all respon- 
sibility, including legal responsibility and the responsi- 
bility to make economic compensation. If the 
newspapers and journals funded and run by government 
or state units have this kind of problem, the economic 
compensation involved must be shouldered by the indi- 
vidual with responsibility in the case. Prevent “Red 
Skin, White Heart” Among Political Books [subhead] 


The document said that in the work of publishing books, 
the most serious problem in the past year was that of 
“red skin, white heart” among political books. Some 
people with secret intentions included a large quantity of 
contents which did not conform, or even totally contra- 
dicted, the party's policy and principles when they were 
compiling and editing books of political comments. 
However, in their publishing statements they stressed 
that they were “propagating reform and opening up” and 
“implementing Comrade Deng Xiaoping’s ideas,” or 
they simply printed titles such as “Supplements to the 
Study of Comrade Deng Xiaoping’s Ideas” and “Series 
of Analyses of Socialist Market Economy” on the cover 
of their books. In their own words, this is “red skin, 
white heart.” Some bourgeois liberalization elements 
used relations and went through the back door to reach 
certain authoritative persons, or some prestigious old 
party comrades, before their books were printed, asking 
them to write prefaces or titles for their books. Hence, 
their books easily passed inspection by news and publi- 
cation departments. Some comrades in our news and 


24 NATIONAL AFFAIRS 


publication departments were also easily cheated by 
these tricks. For example, a few months ago in Beijing, a 
book comprising political comments whose “contents 
stirred up a sensation” was published. When the person 
in charge of the CPC Central Committee Propaganda 
Department discovered serious political problems with 
the book and went to question the department which 
inspected the book, the comrade who was responsible for 
inspecting the book said he had not gone through the 
book seriously. He explained: Since an old comrade in 
the party had written the calligraphy for the book’s 
cover, I certainly thought that the book’s contents would 
pose no problem. 


omy Samy Decumatts Ase Wet Aeneas Ve Veny 


The document said another abnormal phenomenon in 
news and publication circles was that some 
works used excuses such as “ 


aries of the older generation or randomly apply makeup 
to some former leaders of the CPC who committed 


serious mistakes in party history or had even degener- 
ated into enemies of the party while they were still alive. 


“human touch” of the leaders of the revolution, they 
depicted their private lives in an absurd manner. aed a 
the excuse of “dividing one into two,” they lifted 

several villains of the party whose cases had been con- 
cluded in party history and gave them a so-called 
“reevaluation.” In light of this phenomenon the CPC 
Central Committee t is in dis- 
cussions with the Party History Research Center, Party 
Literature Research Center, Central Party School, Party 
Policy Research Center, Central Archives Bureau, 


tf 


system, various localities should pay more attention to 
the newspapers and journals which like to carry biogra- 
phies and, when they find it hard to make a decision 
when examining the contents of party history books or 


central-level units for examination and approval. 


Leaking State Secrets By Way of News Is Not Allowed 


The document said that at present, some openly pub- 
lished materials in the country are seeking “new things” 
and “exotic things” and unduly pursuing so-called 


State secrets are divulged, thus causing a bad 
political a 3 2 See Oe 
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allowed even under the system of “press freedom” as 
named by the bourgeoisie. In the future, the central 
political and judicial departments will issue special doc- 
uments on this problem and, once the leaking of secrets 
in the form of news and openly published materials is 
discovered, it will be seriously dealt with according to 
party discipline, administrative discipline, and even law, 
taking into account its seriousness. It will never be 
tolerated or accommodated. 


Exercise Tight Control Over Religious Publications 


The CPC Central Committee Propaganda Department 
has carried out many rounds of discussions with the 
State Council’s Bureau of Religious Affairs and formu- 
lated a general principle which states that, concerning 
religious publications, the power to examine and 
them rests with the State Council's Bureau of 
Affairs and China Press and Publications 
Administration. In principle, local news and publication 
ts should not have the duty of examining 
these kinds of published materials or books, nor should 
they decide whether such materials or books should be 
published. No publishing houses in the localities are 
allowed to privately accept deals to reprint or reproduce 
religious publications such as the Bible and Koran. Once 
a violation is discovered, local news and publication 
departments may inform industrial, commercial, and 
revenue management departments, and join hands with 
them in dealing with the matter and awarding punish- 
ment in accordance with the relevant administrative 
regulations. By so doing, the bad political impact can be 
avoided. 


Party School Opens News and Publication Inspection 
Training Class 

The document said that taking into consideration the 
shortage of maapower for news and publication inspec- 
tion in various localities, and the need for the current 
personnel to better arm themselves politically and ideo- 
logically and to acquire special knowledge, the CPC 
Central Committee Department has an idea 
to jointly run a training class with the Central Party 
School to train full-time staff to inspect news and pub- 
ee Ges Se ee var- 
ious localities should promptly establish contacts with 
local party schools to discuss this matter and strive to 
train, as soon as possible for the grass-roots levels, a 
number of full-time staff with a high degree of political 
and ideological awareness and sound professional 
knowledge, to replenish the party’s propaganda depart- 
ments and the government's news and publication man- 
agement departments at various levels. Government 
news and publication management departments at var- 
ious levels accept leadership by the governments corre- 
sponding to their levels in terms of administration, while 
politically and vocationally they accept leadership by the 
party’s departments corresponding to their 


levels. This regulation will be upheld from now on. 
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Restrictions on Foreign Reporters Eased 


7 ¥7] 10793 Hong Kong AFP in English 1102 GMT 
1 Feb 93 


[Text] Beijing, Feb 1 (AFP)—The Chinese authorities 
have decided to ease restrictions on foreign journalists to 
try to boost their chances to host the 2000 Clympics, a 
senior official said Monday. 

Beijing Vice Mayor Zhang Baifa, a vice chairman of the 
Olympic bidding committee, confirmed at a news con- 
ference that government and Communist Party propa- 
ganda units had agreed to case controls. “It's exactly as 
you say,” Zhang said when asked if strict surveillance of 


; - 
happens all the time. Tus Ge qumion af eachoen 
and we are currently paying attention to this kind of 
question,” he said. 

Zhang cautioned, however, oS & Soe Se 
ment would not tolerate foreign reporters engaging 

= “incompatible with their status,” oculiinaion 

spying. 


ee past two months, the correspondents 
Officials said at the news conference said Beijing would 
ensure a secure environment if it won the bidding. “We 
have firm measures to handle illegal demonstrations,” 
Zhang said. 


Tourism Official on Development, Vice Bans 


HK2701014593 Hong Kong MING PAO in Chinese 11 
Jan 93 p 10 


ments and night club ventures. He also revealed that all 
of China's tourist projects in 1992 had achieved record 
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the National Touriot Administration was the fics an 


Liu Yi revealed that on the basis of the “China Friendly 
Administration will be promoting overseas China's 


‘ 
i 


from province in the south of building a 
“special lifestyle zone” within the development or 
bonded areas for personnel from outside the borders to 
enjoy all the services they can legally get outside the 


to ban opium?” Liu Yi said. 


dearth of transport facilities and its overstretched trans- 
port cepability. To remedy this, efforts are being stepped 


OW3101150593 Beijing XINHUA in English 1453 
GMT 31 Jan 93 


[Text] Beijing, January 31 (XINHUA)—The General 
Administration of > Publi 


Emulation weapons refer to various types of electric 
weapons and tear gas, weapons emulating real pistols, 
various types of emulation firearms and ammunition, 
and other kinds of attacking or defensive emulation 
weapons. 
The circular stipulates that those declared the emulation 
weapons to the customs when they try to transport, carry 
mail them across the borders of the country will be 
frees 10 bring the weapons back The emulation 
weapons will be held by the customs until their return. 


It adds that emulation weapons which are not declared 
will be confiscated. And the owners or carriers of the 
weapons will be fined or punished according to Chinese 


OW2901003493 Beijing Central People's Radio 
Network in Mandarin 2230 GMT 27 Jan 93 


[Commentary by station reporter (Song Jian): “Push 
Ahead Actively for Solid Progress; Some Thoughts on 
ing Government Functions”"—from the “News 


and Electronics Industry meeting had the minister 
release economic information to the media. The min- 
istry also improved a scheme for holding ministry news 
briefings as a way to guide enterprise production through 
macroeconomic control and providing information 
rather than through administrative fiat. 


shortages were the laudatory titles vegetable 
mayor or bean curd mayor. The shortages were solved in 
the end, not by mayors, but by the market. A mayor in 
Hebei commented thoughtfully: Every year we have to 
face this big headache. We put in a great deal of hard 
work and spent tens of millions of yuan in vegetable 
subsidies, but we did not always get satisfactory results. 
An encouraging development, however, is that following 
the 14th CPC National C governments at all 
levels have tried to change the functions of government 
departments in accordance with the goal of developing a 
and departments under the State Council have been 


i 
: 
: 
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Owned by the Whole People.” As of now, nearly 30 
Provinces, municipalities, autonomous regions, and 


the shipping of goods in only five categories. The ship- 
ping of all other goods, including all foreign trade car- 
goes, is subject to regulation by the market. 


Baiyu, a county of Sichuan Province by the Jinsha Jiang, 
merged the operations of inefficient administrative 
departments and institutions with overlapping or similar 
functions. Through abolition, mergers, and downsizing, 
the county reduced from 56 to 17 the county-level 
administrative departments and institutions and cut the 
number of cadres from 445 to 197. A new situation 
where the entire county focuses on resources in pro- 
moting development, promoting reform through 
opening up, and ensuring stability through economic 
development has emerged. 


All these developments tell us that government depart- 
ments changing their economic administrative functions 
constitute a major part of the development of a socialist 
market economy. At the same time, we must, however, 
recognize that many problems remain in this regard. 
This reporter believes that, first of all, many localities 
ie at a ee 
the motions of changing government functions. Some 

local government departments in charge of economic 
administration have changed themselves overnight into 
a company, keeping their old administrative style intact. 
As a result, many staff members and workers have 
commented: Government departments must be serious 
about changing their functions. They must institute real 
changes. Second, many people are placing too much 
hope on institutional reforms. We must realize that the 
malpractice existing in our government departments at 
all levels has accumulated over many years; therefore, 
these problems cannot be solved by reform measures in 
one fell swoop. They must be carried out in a planned, 
orderly, and systematic way; otherwise, as the saying 
goes, haste makes waste. All in all, transformation of the 
economic administrative functions of government 
departments must be carried out in an active and pru- 
dent manner in line with the guidelines of the 14th CPC 
National Congress. We must be bold and enterprising on 
one hand and realistic and do solid work on the other. 


Commentary Assails Bureaucratic Negligence 
OW3101084493 Beijing XINHUA Domestic Service in 
Chinese 0756 GMT 30 Jan 93 


{Unattributed commentary: “Radical Actions Should Be 
Taken To Cure Chronic and Stubborn Disease” 
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- ext} Beijing, 30 Jan (XINHUA)—Procrastination and 

low efficiency in office work comprise a chronic and 
stubborn disease that has long existed in some govern- 
mental departments. Despite repeated calls by the cen- 
tral authorities to overcome bureaucracy and improve 
work style, we often read newspaper reports that say it 
can take a long time for an official document to circulate 
or that a report requires a number of official seals. 
(Beijing XINHUA Domestic Service at 1016 GMT on 
30 January transmits a shorter 488- character “replace- 
ment” version of this commentary, which omits the 
previous sentence. A comparison of the two versions has 
shown that the rest of the 1016 GMT “replacement” 
version is identical to this version.] 


with for procrastinating in their duties. Some people, 
however, are voicing complaints, Saying that these 
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, authorities in Sichuan took measures to deal 
ith dereliction of duty cases. If we handle such matters 
seriously, we will cure this chronic and stubborn disease. 


i? 
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OW0102084593 Beijing Central People's Radio 
Network in Mandarin 2230 GMT 31 Jan 93 


[Commentary by station reporter (Ding Wenkui): 
“Establish New Work Style in Government Organs”: 
from the “News and Press Review” program] 
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being public servants of the people. This emphasis also 
has helped improve a poor county's economic conditions 
See © Cas Guede Gus, in coutty geememans 

city is inad 


: 


Because of the leading 
departments’ quality services, previously poor 
into one of Henan's best counties in terms of reporting 
rapid industrial progress with the greatest of benefits. 

Nevertheless, we should also notice that, during the 
process of transforming old mechanisms into new ones, 
government departments in certain localities often dem- 
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undoubtedly important. Nevertheless, in the final anal- 
ysis, the system has to be implemented by people. If the 
contingent of cadres is of high quality and the cadres 


HK290105 1493 Beijing ZHONGGUO XINWEN SHE 
in English 1406 GMT 28 Jan 93 


[Text] Beijing, January 28 (CNS)—An exhibition of 
portraits of Deng Xiaopi 


The gallery manager said that this exhibition would be 
the first in China devoted to Deng Xiaoping and follows 
in the wake of last year's exhibition of pictures of Mao 
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of Revolutionar. 


by Heilongjiang Provincial Education Commis- 
sion: “Open Up the Road for College Graduates To Go 
to the Countryside” 

Article by Wang Xialin, Yang i, Fan Hui: 
“Create a Sound Social Environment Reform and 


Article by Yang Bing: “Thoughts on Writing and Com- 
piling Bi > ont oil — 


5 hen Spiritual Civilizat = 
Article by Lu Wengiang: “Why We Still Need To Attach 
Great Importance to Agriculture After the 


[By reporter Huang Caihong (7806 1752 5725) and 
correspondent Xiang Dongxiang (3276 2639 5046)] 


tered around military training. It was recently cited as an 
advanced Naval unit. 
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Defence plants under the ministry, which employ 
800,000 workers and experts, now devote over 70 per- 
cent of their production capacity to civilian goods, and 
the percentage is expected to grow further this year. 

More than 200 production lines of civilian products have 
gone into operation in these plants, manufacturing over 


Meanwhile, the production of civilian aircraft has been 
stepped up as more than 400 passenger planes have been 
delivered by the industry to Chinese airliners over the 


past 12 years. 
And more efforts were made in co-operation with foreign 


tansportation further promote trade 


: 
: 


Military Training Te Fecus en Quality in 1993 
OW 3001072093 Beijing XINHUA Domestic Service 
in Chinese 0304 GMT 30 January 93 


[By reporter Xu Jingyue (1776 0079 6460)] 


[Text] Beijing, 30 Jan (XINHUA)—No sooner had the 
Lunar New Year arrived than a mammoth, mass training 
exercise, which is a prelude to this new year’s mili 
training, was launched by the whole Army's troops. 
According to People’s Liberation Army [PLA] General 
Staff Department pians, the Army will focus on quality 
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[By Song Xinming (1 345 2450 2494) and 
Lu Gaopai (0712 7559 2226) “The Leadership of the 


rison Command. including Chen Xitong, Li Qiyan, Zhang 
ilitary 


Garrison Command, presided over the forum. Zhang 
Baokang. political commissar of the Beijing Garrison 


HART HEUTE HETRMEtA 
| 
at At tt 13 ar | ligne is § is ii 
ine et | 
= a3 rf s § nEEES Es sf 

} Tn ile Hi did aH i aH 
ere te tert LL EEL = 

EGRESS aa Hl 
adalat Gas ot | pe 
bP TT GETUEE GetUTT Gage pe shes 

. Hi eta (lie Hn re i 

ili: i 4 Hi PLAT + Ho 
| dee Hele Au fh Hill Ht fre li i Ht 


NATIONAL AFFAIRS 


JaAeaRnenRT Sey) iD ie Seat 

HH it TRH HEY er 
eet Hd | 
i : tt Hi ial i ie i iE 
eat ii i all ene Ht neh He A 
Ey Ra HE RE 
ie ah Hi ; Wpeeenty site ileal 
oy daa i , SHEE [ite Hh 
fii lk it it Hi Hil iu ial 
Whe 22} a1; if Eee ais H TEE 
if fi al an bis HARE afl Ht il 


we be able to create fine conditions for the border areas’ 26 Dec 92 p 


reform, opening up, and economic construction. We 
should exert great efforts to strengthen the improvement 


Jingsong and Cao Pengsheng During Fact-Finding Tour 
of Xinjiane Mili District”) 


ine Traditions, Defend and Build Frontiers— 


of spiritual civilization. The cadres and people of various agg ner Mingquan (6726 2494 0356): “Promote 
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Officials Praise Yanan's Double-Sapport Work 


OW 2501085493 Beijing Central People's Radio 
Network in Mandarin 2230 GMT 24 Jan 93 


In the new penod of reform and opening up, the party 
and government leaders and the people in Yanan Pre- 
fecture have created a new situation of supporting the 
army and giving preferential treatment to families of 
armymen and revolutionary martyrs. [passage omitted) 
Al a meeting in Yanan to mark the SOth anniversary of 
the double-support campaign, Li of 


called on the soldsers and people in Yanan to display the 
Yanan spirit in an even better way and maintain their 
In Yanan, Liv Huaqing and Zou Jiahua jubilantly joined 
the people in singing and dancing the Yangko Dance and 


Xinjiang Secretary Attends Military Discussion 
OW 2401011193 Urum@ XINJIANG RIBAO in Chinese 
27 Dec 92 pl 


[By correspondents Zhang Nianchun (1728 1628 2504) and 
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how to better tailor our border defense work to the needs of 
the developing circumstances. They said: It is ~ essary to 
use reform and opening up concepts and methods to effec- 
uvely manage the opened borders and to earnestly provide 
to opening-up efforts and economic 
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Economic & Agricultural 


‘Significant Progress’ Expect’ in GATT Bid 
HK3101084093 Beying CHINA DAILY (BUSINESS 
WEEKLY) in English 31 Jan-6 Feb 93 p I 


—How will China be treated in Gatt; 

—How China will implement GATT rules on non-tariff 
protective measures. 

“The gap between China and Gatt's contracting mem- 

bers on the above-mentioned issues have been nar- 

rowed,” Li said, noting that China has taken a series of 

constructive measures in the past. 

It has already announced that tariff levels on 3,371 

import items were reduced as of the beginning of this 

year. 

This unilateral reduction will benefit all contracting Gatt 

members. he said. 

“We are ready to continue our negotiations on tariff 

reductions according to such Gatt procedures as those 

relating to initial negotiating mghts by principal sup- 

phers, he added. 


The United States has decided to resume bilateral talks 
with China on the latter's application to re-enter Gatt. 


U.S. officials are expected to visit China for detailed 
talks before the commencement of the March conference 
in Geneva. 


The regular talks were suspended in 1989. 


Moreover, China will continue or resume such talks with 
the European Community and other Gatt contracting 
members, he said. 


“We have to see to it that any degree of tariff reduction 
on our side should not affect State financial revenue or 
domestic industries,” he pointed out. 
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He predicted the talks could be difficult, but he was 
optimistic that China will re-enter the major world trade 
body within this year. 


He ruled out possibilities that Taiwan would be admitted 
to Gatt before China's mainland resumes its Gatt status. 


China has greatly liberalized its domestic markets for 
overseas businesses since it instituted an open-door 
policy in 1978. It applied for re-entry in 1986. 


Textile Industry Minister on Joining GATT 


HK3001060093 Beijing CHINA DAILY in English 30 
Jan 93 p 2 


{By staff reporter: “Final Steps Taken for Joining 
GATT”} 


[Text] China's textile industry will face both “tough” 


pecan A oy Soe ely © a wey 
world market to countries in Southeast Asia, which are 
becoming China's strongest rivals in this field. 


Moreover, they worry that China's low-quality, cheap 


basis of quality and variety than on quantity and price. 


“We can no longer expect that the low quality, low-cost 
pg | ~ products can bring us foreign 
al u . 


Only by providing products of high-quality and suffi- 
cient variety can China maintain its position as a textile 
export giant in the world market, she said. 


This will put great demand on China's textile industry, 
which is saddled with outdated machines. 

And its weak sectors, such as textile machinery manu- 
facturing, chemical fibre producing and dying and 
printing, will be faced with increased competition from 
developed countries. 
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In a move to improve the textile industry, the ministry 
last year poured more than $1 billion into importing 
advanced technology and machines. 


And the effort will continue this year, Wu said. 


However, the GATT membership also will bring about 
an opportune momentum for the industry as trade 
barriers on textile products will be reduced by a large 
margin. 

From 1993 to 2003, the quota for textile products will be 
completely lifted in the world market. 


As a result, China’s export of textile products to devel- 
oped countries will greatly increase once protectionism 
is lifted. 


Now, China’s export of textile products is restrained by 
quotas imposed by some developed countries. 


In addition, rejoining the GATT will help push China’s 
textile enterprises to test the world market on their own 
and in turn help them adjust their production, Wu said. 


Li Peng Speech at Economic Work Conference 


OW3001001693 Beijing XINHUA Domestic Service in 
Chinese 1349 GMT 29 Jan 93 


[Speech by Li Peng at the National Economic Working 
Conference on 24 December 1992 entitled: “Bring 
About Sustained Economic Development on the Basis of 
Optimizing Structure and Raising Economic Effi- 
ciency”; originally published in QIUSHI 1993 3d issue] 


[Text] Beijing, 29 Jan (XINHUA)—The National Eco- 
nomic Working Conference was a success. The work for 
next year’s reform, opening, and economic construction 
had been arranged at the recent National Planning 
Conference and at the current Economic Working Con- 
ference. Localities and departments should vigorously 
implement the spirit of these two conferences and do a 
good job on next year’s economic work. Here, I want to 
offer some of my views. 


1. On Current Economic Situation 


At the planning conference, General Secretary Jiang 
Zemin talked about the excellent current economic situ- 
ation, but he also said that we must look squarely at 
some problems that have cropped up under the good 
situation and need to be solved; he also called for taking 
steps to guard against the recurrence of an overheated 
economy. Comrade Zhu Rongji also offered his views in 
this respect at the beginning of this conference. I agree 
with their views. 


Inspired by the spirit of the important remarks Comrade 
Deng Xiaoping made during his south China inspection 
and by the 14th CPC National Congress, our country’s 
reform, opening up, and modernization construction has 
entered a new development stage, and a new phase of 
various undertakings has been created. Our country’s 
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GNP grew at a high rate of 12 percent, in spite of the 
world recession. The average economic growth for 
Western developed countries this year was about 1.5 
percent; CIS members and some East European coun- 
tries registered negative growth; and Southeast Asia and 
north Asia fared a little better, but failed to reach 
double-digit growth. Some of China’s regions were hit by 
drought this autumn, but in agriculture we still reaped 
fairly good harvests, with the grain output reaching 880 
billion jin. Industrial production grew at over 20 percent, 
and there was an increase in economic efficiency. 
Reform has been further deepened. Implementation of 
the “regulations” on transforming enterprises’ operating 
mechanisms has enhanced enterprise vitality. With the 
further lifting of price controls, the prices for 90 percent 
of industrial consumption goods, factory prices for 70 
percent of capita! goods, and procurement prices for 85 
percent of farm produce are now determined by market 
forces; this showed the market’s enhanced role. China 
further opened itself to the ouiside world, and promoted 
comprehensive opening up. In addition to opening up 
the coastal areas, we opened more areas along the 
Changjiang, border areas, and provinciz! capitals to the 
outside world. This year saw the biggest surge in foreign 
investment since we carried out the policy of reform and 
Opening to the outside world. Foreign trade also regis- 
tered a marked increase. There was a basic stability in 
commodity prices, and retail commodity price indexes 
were expected to be controlled at around 6 percent. 
People’s incomes and living standards rose. Generally 


speaking, the whole situation is good. 


Amid high economic growth, however, there have been 
some problems that should not be overlooked. Unless 
they are solved in time, they will affect the economy’s 
healthy development. We must remain sober-minded 
despite the prevailing excellent situation and despite 
being accorded heaps of praise. 


Take agriculture for instance. Out of a population of 1.1 
billion in China, 800 million live in rural areas. Stability 
of the nation’s economy and of the entire nation depends 
on agricultural stability. On the whole, the agricultural 
production situation is quite satisfactory, but certain 
unhealthy tendencies have also appeared. The main 
problems are: During the process of developing real 
estate and developmental zones, certain areas have mis- 
used arable land and other land for agricultural use; and 
some crop land has been left idle. Because large amounts 
of capital for purchasing agricultural goods were misused 
or diverted to other purposes, there was a shortage of 
capital for purchasing grain and cotton in the fall and 
IOU issuance was quite common. The tendency of 
overlooking agricultural production has again reared its 
head in some localities. Capital intended for agricultural 
use was diverted to nonagricultural use or to urban areas, 
and the imposition of all sorts of levies has increased 
farmers’ burdens. The CPC Central Committee and the 
State Council are now working on this problem. All 
levels of government are urged to treat agriculture as a 
major task. 
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Another problem concerns the speed of economic 
growth, which has risen; however, the increase in eco- 
nomic efficiency has not kept pace. The amount of total 
sales has increased somewhat, but some products were 
not geared to market needs, and there have been further 
increases in stockpiles of finished industrial goods. 
Increases in financial revenues, profits, and taxes have 
not kept pace with those of industrial production. The 
high rate of industrial growth depends largely on 
expanded investment. Improvements in the industrial 
structure and product mix have not been great, but there 
were increases in some new and overlapping construc- 
tion projects. The kind of speed we want must be 
efficient and bring forth products that are marketable 
and meet the needs of the market. This year, there was 
much to be desired in this respect. 


Finances are another problem. The money supply has 
increased this year, and credit and loan scales have far 
exceeded planning. The scale of capital construction was 
too large, and the fixed capital investment of all of 
society increased by more than 30 percent over 1991, 
causing a shortage of funds and sharp increases in the 
prices of some raw and semifinished materials. There is 
a need to conduct a comprehensive analysis of com- 
modity prices. Although the general level of commodity 
prices in the nation is relatively stable, it is noteworthy 
that the living expense indexes in large and medium 
cities are over 10 percent. 


2. On Socialist Market Economy 


One of the 14th CPC National Congress’ achievements 
was, on the basis of summing up experiences gained in 
14 years of reform and opening up, making Comrade 
Deng Xiaoping’s theory on building socialism with Chi- 
nese characteristics the guide for our country’s modern- 
ization construction drive and adopting a theory for a 
socialist market economy. With these theories, we have 
further deepened our conviction to build socialism with 
Chinese characteristics in the midst of a changing inter- 
national situation. 


We did not just start a socialist market economy today— 
it has been developing for some time. It may be said that 
from the very beginning of implementing the policy of 
reform and opening up to the outside world, we have 
constantly employed the market to regulate the 
economy, gradually increased the ratio of the market in 
the economy, and gradually accumulated the experiences 
of a market economy. Now the market is beginning to 
play an increasingly larger role in our country’s 
economy. However, it will require a lot of time to see the 
genuine shaping of a full-fledged and standardized 
socialist market system. I am afraid the efforts of people 
from this generation or even from the next will be 
required to realize this goal. Forming a market requires 
market rules, and our present rules are incomplete. The 
stock market and enterprises are good examples of this. 
Enterprises are the core of market competition, and to 
bring about change in enterprises’ operating mecha- 
nisms, the state has cut taxes, reduced the amount of 
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profits that enterprises are required to deliver to the 
state, and offered many incentives to let enterprises 
operate in a relatively good environment. Because not 
every enterprise is able to carry out production according 
to market demands, however, the problem of stockpiling 
products has arisen. Our country’s present market is still 
in the process of nurturing and growing. For the present 
and for some time to come, it is necessary to treat the 
nurturing of a market system as a strategic task to 
accelerate economic reform and development. To nur- 
ture a market system, the following points should be 


emphasized: 


First, priority should be given to building a commodity 
market and emphasis should be placed on doing a good 
job of building a means for market production and 
promoting the growth and formation of financial, tech- 
nology, labor, and other markets. 


Second, to adapt to the requirements of building a 
socialist market economy and to accelerate economic 
development, it is necessary to quicken the pace of price 
reform and gradually help build a price-shaping mecha- 
nism, with prices being decided by market forces; price 
reform and the construction of new pricing mechanisms 
should be carried out without exceeding bearable limits. 
To avoid major upheavals, price reform should be car- 
ried out in both a vigorous and stable manner. 


Third, to ensure unity, openness, and fairness in the 
market, and to promote the standardization and legal- 
ization of market operations, we should hasten to devise 
laws and regulations and establish a law and regulation 
system for market management, as well as systems for 
their enforcement and supervision that are adapted to 
our country’s conditions. Resolute steps should be taken 
to fight local protectionism and departmentalism, to 
prevent trade monopolies, and to change the practice of 
separating domestic trade from foreign trade. 


Fourth, we should strengthen the state’s macrocontrol 
over the market. Measures should be taken to improve 
the information system, predictions of supply and 
demand in the market, and monitoring of market oper- 
ations to guarantee the state’s macrocontrol is scientific 
and predictable. 


The socialist market system we intend to build is 
socialist in nature, which means that we should adhere to 
an ownership system, with public ownership as the main 
form, and to a distribution system with “each according 
to his work”’ as the general principle. In establishing an 
economic system with public ownership as the main 
form, it goes without saying that we should allow private 
economy, individual economy, and other economic ele- 
ments to exist and enjoy proper development at the same 
time. It is an arduous task to build a socialist market 
economic system. In terms of macrocontrol, the new 
situation’s problems keep cropping up and require us to 
work hard in our study and continue to explore ways to 
succeed by summing up practical experiences. 
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3. On Next Year’s Economic Work 


over rural work. Agriculture, which is the foundation of 
the national economy, plays an important part in the 
overall situation of stable economic and social develop- 
ment; therefore, we should put agricultural i 
and rural economic work high on our agenda. To a great 
extent, China owes its economic growth over the past 
four years to agricultural bumper harvests. Having a 
relatively ample supply of agricultural products plays an 
important part in stabilizing market prices and people's 
livelihoods. The CPC Central Committee and the State 
Council have psid particular attention to the above- 
mentioned agricultural problems and are taking mea- 
sures to resolve them. All localities are urged to 
strengthen their leadership over rural work. They should 
not weaken the role of agriculture as the foundation of 
the national economy by neglecting the production of 
major agricultural products, such as grain and cotton. 
Active efforts should be made to restructure our agricul- 
ture, develop high-yield and high-quality agriculture, 
and increase agricultural economic returns. We should 
accelerate reforming the purchase and marketing system 
for agricultural products, make an all-out effort to 
develop a circulation market for agricultural products, 
and establish and perfect the reserve system for impor- 
tant agricultural products at all levels to facilitate control 
over market supply and demand. We should conscien- 
tiously solve the problems involved in selling and buying 
agricultural products. At present, we should pay partic- 
ular attention to preparing enough funds for purchasing 
agricultural products and make sure we pay all IOU’s 
issued to peasants before the Spring Festival. We should 
strengthen agricultural infrastructural facilities and con- 
tinue to work hard in building agricultural water conser- 
vation projects. Major efforts should be made to develop 
village and town enterprises, particularly those enter- 
prises in the central and western regions and in ethnic 
minority regions. We should ensure the timely supply of 
agricultural production means in rural areas, such as 
diesel oil, chemical fertilizers, and electric power. 
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We should truly stress work to improve quality, optimize 
structure, and enhance economic to bring 
about the sound development of industrial production 
and transport services. Readjusting the structure and 
enhancing economic efficiency should always be the 
basic objectives and end results of technological 
progress, both now and in the future. Enterprises must 
rely on technological progress to become invincible 
among the intense market competition at home and 
abroad. It is necessary to rely on implementing the 
correct industrial policies to promote rationalization of 
the industrial structure. We should adhere to the prin- 
ciple of stressing both development and conservation in 
dealing with energy sources and raw and processed 
materials, which are the weak links in our present 
economic development. The communications and trans- 
port fields are quite strained. In particular, the “bottle- 
necks” in railroad transportation are worsening, the 
transport capacity of main railroads and communica- 
tions hubs is seriously insufficient, and loading and 
unloading backlogs are very heavy in coastal harbors. 
The fundamental ways to ease the transport strain are to 
step up construction to increase capacity and pay atten- 
tion to tapping potential. We should stress quality in 
both production and construction, continue to do a good 
job in cracking down on the production and sale of fake 
goods, continue to strengthen quality supervision, and 
enlarge the amount of spot checks on market commod- 
ities. 


We should deepen enterprise reform, change the opera- 
tional mechanisms of enterprises, and further improve 
large and medium state-owned enterprises. The “Regu- 
lations on Transforming the Operational Mechanisms of 
State-Owned Industrial Enterprises” promulgated by the 
State Council is a very important document, as well as an 
important part of our implementation of Comrade Deng 
Xiaoping’s important talks made during his southern 
China inspection tour and the overall plan for acceler- 
ating reform, opening up up, and economic develop- 
ment. Since the promulgation of the “regulations,” the 
party Central Committee and the State Council have 
issued a special circular. Over the last six months and 
more, various departments and localities have seriously 
implemented it, and the situation is good; however, 
progress is uneven, because some localities have not yet 
placed the implementation of the “regulations” as an 
important item on their daily agendas. In 1993, all 
departments and localities must regard the implementa- 
tion of the “regulations” and changing enterprises’ oper- 
ating mechanisms as central tasks. We should display the 
spirit of reform, make breakthroughs and progress, and 
strive to ensure that all enterprises will basically operate 
with the new operational mechanisms stipulated by the 
“regulations” before the end of the year. The key to 
changing the operational mechanisms of enterprises lies 
in earnestly giving enterprises the decisionmaking power 
in operations; pushing them to the market; and turning 
them into economic entities that operate independently 
according to law, assume sole responsibility for their 
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profits and losses, and develop themselves while exer- 
cising self-restraint. The “regulations” on changing the 
operational mechanisms of enterprises set demands for 
both government and enterprises, and the demands for 
both of them have two aspects. The government must 
exercise effective control over major issues, while 
allowing flexibility on minor ones. As for enterprises, 


4. It Is T the Work of 
Necessary To Display Style 


Now that the major policies and principles have been 
laid down and the objectives and tasks are clear and 
definite, the crucial thing is to perform the actual deeds. 
Here, I would like to emphatically discuss several ques- 
tions brought up during the current conference. 


On breaking “debt chains”: The work to break “debt 
chains” has hit its planned target, but we must prevent 
new debts. If an enterprise incurs debt in connection 
with its fixed asset investments, its funds for next year 
and loans for fixed asset investments should be reduced. 
At the same time, we should strictly enforce accounting 
discipline, rectify the business order, and prevent the 
creation of new “debt chains. 


Progress has been made in curtailing production, 
reducing stockpiles, and promoting sales. Although we 
failed to achieve this year's projected goal and although 
the amount of funds tied up in finished products is still 
increasing, the amount would have certainly been greater 
under the high industrial growth rate this year if we had 
not concentrated on tackling this problem. At present, 
while production is increasing at a fast pace, stockpiling 
of finished products by enterprises is still very serious. 
This problem merits our serious attention. We must 
persist in our efforts to curtail production, reduce stock- 


piles, and promote sales. 


The question of reducing losses and i increasing profits is 
an important task that has a bearing on raising enter- 
prises’ economic efficiency and increasing state reve- 
nues. This year, all areas and departments have attached 
great importance to this task. With a clear objective in 
mind, they have carried out their responsibilities and 
achieved gratifying results, thus checking the rapid 
increase of losses that has been occurring over the past 
few years. All areas and departments should continue to 
work hard to do this task well. 


We should step up research to find out what possible 
impact the restoration of China's status as a signatory 
country to GATT may have on our country’s economy, 
as well as to find out what countermeasures should be 

The restoration of China’s status as a signatory 
to GATT will have a positive, stimulating effect on our 
country’s deepening of reform, opening up wider to the 
outside world, and economic development; however, we 


NATIONAL AFFAIRS 9 


should also be aware that following the reduction of 
customs tariffs, our country’s enterprises will face the 
rigorous challenge of fierce competition on the interna- 
tional market. The first area to be affected is the pro- 
cessing industry, especially those high-technology, high 
Vaepeaied. ot Uatantbelte eumntind oatiheatt tame 
enterprises that lack the ability to compete on the market 
may find themselves in a predicament. All enterprises 
must be prepared to meet the challenge of international 
competition. They must be prepared to compete in the 
domestic and international markets by relying on the 
quality of products, the variety and specifications of 
products, prices, and good after-sale service. At the same 
time, we must be good at taking advantage of GATT 
provisions and international practices to develop 
national industries and protect domestic infant indus- 
tries. 
The new year is about to begin. In the new year, I hope 
all of you conscientiously implement the 14th National 
CPC Congress guidelines, work hard in unity, do solid 
work, and strive to achieve both speed and quality in 
developing the national economy. 


State To Quicken Tax Reform in 1993 


HK3001074493 Beijing ZHONGGUO XINWEN SHE 
in English 0604 GMT 30 Jan 92 


[Text] Beijing, January 30 (CNS)}—China’s restructuring 
of the taxation system which has been under discussion 
for a long time will take a significant step forward this 
year with legislation for the standardization of personal 
income completed in the first half of the year while there 
is a proposal for uniform profits tax to be imposed on 
domestically-funded enterprises. Reform of the taxation 
system on the circulation of goods is expected to take 
shape within this year, according to the Director of the 
State Administration of Taxation, Mr Jin Xin. 


The new taxation system has certain points worth 
nothing. First, a two-tier parallel model of circulation tax 
and income tax will be consistently implemented. The 
circulation tax will play a leading role for a considerable 
long period of time, indicating a taxation system created 
in line with China’s national situation. 


Second, all domestically-funded enterprises will be 
under the tax bracket of uniform profits tax. 


Third, the same kind of taxation on the circulation of 
capital will apply to foreign-invested enterprises while 
Chinese as well as foreign nationals will be subject to 
unified personal income tax. All domestically-funded 
and foreign-invested enterprises will eventually have to 
observe the uniform taxation on enterprise income. 


Fourth, company tax will standardize the distribution 
relations between the state and enterprises. 


Fifth, circulation tax will employ the practice of taxation 
attached to the price itself and no extra tax will be 
imposed in addition to the price of the goods. Such kind 


— of ty — 1h ty 
portional taxation will be advantageous to fair 
competition while progressive taxation is seen 
sami 0p eat Gindiinnion of inneme, tats of chides 
are common practice internationally. 


Seventh, added value tax will be imposed ranging from 
production to crcuaion of reduc and fom wane 
to 


Some products will be levied with a product tax. 


Liu Guoguang on Market Reform Difficulties 


HK2701 105693 Guangzhou YANGCHENG WANBAO 
in Chinese 6 Jan 93 p 6 


[Article by Liu Guoguang (0491 0948 0342): “Difficul- 
ties and Solutions Concerning On-Going 
Reform”) 


[Text] To build a socialist market economy in China is a 
brand-new cause and has no ready experience to draw 
upon. Our reform is a process of study and exploration. 
Through exploration in the past dozen years, we 
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of market norms and laws, and the macro management 
of the market operation, there are many problems that 
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the excessive amount of social obligations borne by 


enterprises (known as enterprises running the society) 
are difficult to pass on to other sources. In the meantime, 


ood postsioniom ond the carving up of the masts. by 


losses, it is imperative to start from straightening out 
relations concerning property rights of state-owned 
enterprises and turning enterprises into legal entities; use 
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HK290105 1293 Beijing XINHUA Domestic Service in 
Chinese 2237 GMT 27 Jan 93 


[Article by reporter Jiang Jun (1203 6511)] 


[Text] Beijing, 28 Jan (XINHUA)—Now, if we generally 
say that “enterprises should have decisionmaking 


abuse such power and pay too much to their workers at 
the expense of the state interests. 


On the position of defending state interests, such mis- 
givings are not uncalled for. It is necessary to carefully 
consider this issue. 


In state-owned enterprises, the state interests include 
three main parts: First, existing assets; second, the tax- 
able part of the profits earned by the enterprises that 
should be paid to the state as the manager of society and 
the owner of assets; and third, the part of profits that can 
be retained by enterprises for their development. To 
invigorate enterprises, it is necessary to first effectively 


People often like to use “cutting a cake” to describe the 
distribution of enterprise profits. In the “cake” of enter- 
prise profits are divided and held by the three parties, 
namely, the state, the enterprise, and workers. When one 
party gains more, the other two parties will correspond- 
ingly gain less. If the knife of “distribution” is trans- 
ferred from the government department to the enter- 
prise, it is very likely that the enterprise may cut a larger 
chunk for its workers and this will cause losses to the 


state and the enterprise. 
However, such a description is not accurate. In the 14 
years of reform and opening up, our national income 
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Distribution should not only be considered as sharing 
the fruit of production; in fact, it is also the starting point 
of next round of production. People should gain the 
compensation for the labor they have contributed. Those 
who have made prominent contributions should gain 
awards. Otherwise, it would be hard to carry on produc- 
tion and expand ion. The “cake” is not to be 


Instead, the previous administrative control was 
replaced with market constraint, and the latter is sterner. 
In the intense market ition, if an ise tries 


on its own, it will not have to consider its long-term 
interests. Therefore, as long as the government takes care 
of the appreciation of the enterprise assets and strives to 
provide a market environment for equal competition, so 
it is believed that enterprises will be responsible to 
themselves and properly use the knife of “distribution.” 
Economic Commentary on Rejuvenating 


Enterprises 


OW3101021993 Beijing XINHUA Domestic Service in 
Chinese 2112 GMT 28 Jan 93 


(“Weekend Economic Commentary” by reporier Wu 
Jincai (0702 6930 2088)) 
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[Text] Beijing, 29 Jan (XINHUA)—Perceptive readers 
may have already noticed it: A sharp increase in news- 


development to i 
Concerning the Transformation 
Mechanisms of Industrial Enterprises Owned by the 


After all, can we or can we not make state-owned 
enterprises successful? As far as their internal conditions 
are concerned, there are indeed some examples of suc- 
cessfully run large and medium enterprises. In the past 
few years, China has named, after evaluation, | 33 grade- 
A enterprises and 4,078 grade-B enterprises. They rank 
among the top enterprises in their respective trades in 
terms of product quality and the percentage of taxes and 
profits in relation to investments. 

How could state-owned industrial enterprises turn a 
profit? Economic policy-making departments have come 
up with the idea of “transforming mechanisms” in light 
of the practice of enterprise reform. The so-called mech- 
anisms encompass both the external environment as well 


Under the old system, departments were 
like a “mother-in-law” that practically manages all 


held legally liable if the enterprise's autonomy is 
infringed upon. 


ments are the next inevitable developments. 

a leading comrade of the State Council admonished: The 
delegation of management authority this time around 1s 
not from central authorities to local authorities; rather, it 
should be delegated to enterprises. As a result of this 
“delegation of powers,” there will be more stirring 
stones unfolding throughout Chinese society. 


Employment, Wage Figures Up Since 1991 
HK3101063693 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 31 Jan-6 Feb 93 p 8 


[By Xiao Qu: “Wages Up; Inflation Follows”) 


[Text] China's employment increased by |.1 million to 
146.15 million from late 1991 to the end of November 
last year, according to the latest report released by the 
State Statistics Bureau. 

The figure includes non-rural workers, who are classified 
as “farm” workers, only. Farm workers make up the 
large majority of China's total workforce. 


State-owned enterprises, the report said, added 813,000 
people to their payrolls, up to a total of 107.46 million. 
Of the workers in State-run industries, workers with 
permanent jobs totalled 77.42 million, down by 637,000: 
those working under term-contracts increased by |.3 
million up to 17.18 million. The rest held temporary 
jobs. 


| 
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. firms 
added 345,000 people to their total employment, which 
stood at 2.51 million at the end of November. 


Meanwhile, the total volume of wages paid out in the 
first 11 months of 1992 amounted to 324.61 billion yuan 
($56.95 billion), which was 16.5 percent more than in the 
same period in 1991. 


Of the total, State-owned industries paid 254.32 billion 
yuan ($44.62 billion), up 16.2 percent, while collectively- 
owned enterprises paid 62.36 billion yuan ($10.94 bil- 
lion), up 14.2 percent. Fore and private firms 
paid 7.93 billion yuan ($1.39 billion), up a hefty 53 
percent. 

November's price index of retail sales—an important 
indicator of inflation—was 6.6 percent higher than in 
late 1991. 

The cost of living. another important inflation indicator, 
increased 8.2 percent in November. 

The index of retail sales of consumer goods grew by 6.8 
percent, while the index of retail sales at State-owned 
commercial outlets rose 6.5 percent. The index of retail 
sales of consumer goods in free markets also increased by 
3.7 percent. 


Government To Increase Pace of Banking Reform 


OW 3101030793 Beijing XINHUA Domestic Service in 
Chinese 2129 GMT 29 Jan 93 


[By reporter Zhang Jinsheng (1728 0930 0524)] 


[Text] Beijing, 30 Jan (XINHUA)—Financial trade 
involves special enterprises and economic organizations 
dealing with confidence in the currency. China's finan- 
cial trade and money markets are currently rather back- 
ward, lagging behind the demand for accelerating reform 
and opening up and economic construction, they need to 
be expanded and developed energetically. 

The general direction for developing financial trade 1s to 
further improve the central bank's overall regulatory and 
control role, and to perfect the financial system—with 
the central bank as the leader, state commercial banks as 
the mainstay, and various banking institutions cooper- 
ating with each other based on division of labor—to 
gradually establish a modern financial management and 
operating system and rationally distributed and nation- 
ally unified open money markets with complete rules 
and regulations. 


To nurture money markets as expeditiously as possible, 
the state has decided to accelerate the reform of financial 
system. The state will actively create conditions for 
separating loans based on policies for commercial loans 
and for changing the management mechanisms of 
national specialized banks in a planned and systematic 
manner, thereby step-by-step enabling them to become 
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Commercial Banks’ Role in Financial Sector 
Grows 


HK3001072093 Beijing ZHONGGUO XINWEN SHE 
in English 0402 GMT 30 Jan 92 


[Text] Beiing, January 30 (CNS)—Commercial banks, a 
newcomer for China's banking system, is growing and 
playing an exemplary role in the establishment of a new 
mechanism and management pattern for banking in 
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The main difference between China's commercial banks 
and its professional banks lies in the giving up by the 
commercial banks of the original state-owned system 


division of regions, commercial banks created their own 
branches free from such a restriction. As for their form of 
management, the professional banks work in the pattern 
of “eating from the same pot” while commercial banks 
employ comprehensive management and administration 
practice in accordance with the ratio of assets to liabili- 
ties which is very popular internationally. As for the 
personnel system, commercial banks do not have lifelong 
and the management personnel are drawn 
from public recruitment and are promoted from within 
their own ranks. 
The creation and development of commercial banks 
enables reasonable competition to operate in the finan- 
cial business while at the same time pushing forward 
diversified development of China's financial system, 
making a trial step towards the internationalization and 
modernization of China's banking business. 


Bank Says Credit To Be ‘Strictly Controlled’ 
OW3101141093 Beijing XINHUA Domestic Service in 
Chinese 1028 GMT 30 Jan 93 


RENMIN RIBAO reporter Shi Mingshen (2457 
494 1957) and XINHUA reporter Ding Jiaaming (0002 
1017 6900)) 


[Text] Beijing, 30 Jan (XINHUA)—Li Guixian, state 
councillor and governor of the People’s Bank of China 
[BOC], told reporters here today: This year’s bank loans 
and credit plan are based on major economic growth 
targets, and they can help the economy continue devel- 
Oping in a rapid and sound manner and help meet capital 
requirements for carrying out reform and opening to the 
outside world. Macroeonomic monetary regulation and 
control will be strictly enforced this year. This means the 
size of credit and the issuance of currency will be strictly 
controlled in accordance with the plan; their limits must 
not be surpassed. It means exercising strict control from 
early this year onward. 


Li Guixian said: Our country’s economic development 
and its achievements in reform and opening up last year 
have attracted attention worldwide. In this favorable 
situation, we must remain sober-minded. We must pay 
attention to resolving problems that accompany rapid 
economic growth and prevent economic overheating. 
We must strive to achieve rapid and sound economic 
development in the new year. Li Guixian continued: The 
CPC Central Committee and State Council have called 
for placing the emphasis for this year’s economic work 
on optimizing structures, improving quality, and raising 
efficiency to bring about the faster and sound develop- 
ment of the national economy. They also instructed 
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The distinguisning feature is that they have been giving 
policy loans, which are long-term debts with low interest 
rate and usually go to government-supporied economic 
activities. Normally a policy loan is doubtful. 


The fact that the specialized banks are giving policy 
loans (30 percent of their total business) is an out- 


standing drawback in the country’s bank system. 


The changes could not have taken place before last 
October when the 14th National Congress of the Com- 
munist Party of China put an official seal on the coun- 
try’s market reforms. 


One major reason why the country was relatively slow in 
initiating bank reforms is that most of the policy loans 
have been injected to bail out State enterprises, which 
have been regarded as a pillar of the public ownership by 
most authorities. 

to be inj 


Loans are continuing injected to enterpnses which 
are obviously at the edge of bankruptcy. 

In fact, the loans cannot satisfy those money-hungry 
firms but simply throwing money irto a black hole 
without any return. [sentence as Meanwhile, 
the enterprises got used to policy loans. Some loans have 
been used to pay wages, which have a pretty name: 
“loans to keep social stability.” 


At the same time, banks can hardly get interest payments 
let alone withdrawing loans. The specialized banks did 
not and could not take profits like real enterprises. They 
just overdrew from the central bank. 


When more and more State firms dive into the market, 
banks are changing tw real enterprises, with a sole 
responsibility for their profits or losses. 

This is one reason why the BOC will greatly reduce loans 
to enterprises with a poor performance. 

Moreover, the BOC’s new lending policy is profound, 
especially when the money supply is increasing to send 
iafiation higher. 


Economists believe that last year’s hefty investment 
planted the seeds of inflation. Some of them suggest a 
Li Guixian, President of PBOC, recently said that the 
this year. 

However, the monetary policy will be mild to engineer a 
soft lending. Actually, the investment this year is due to 
increase over last year to keep up the robust production. 


Therefore, to raise the efficiency of the use of funds is a 


key point to boost a 10-percent GNP growth rate, while 
fencing off high inflation in 1993. 


Last year’s situation was a worry, evidenced by the 
plummeting efficiency of bank loans. According to 
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PBOC, 46 percent of fresh bank loans last year only 
created unmarketable goods. 


The BOC's new step shows that the bank is trying to 
maximize the economic returns. 


This is also a signal that it will be much more difficult for 
enterprises with poor efficiency to get bank loans. 
However, it is much easier said than done. 

Of course, banks are willing to lend to well-performing 
enterprises. But not all the banks refuse to give loans to 
those with a stagnant business. because they are the big 
debtors of State enterprises at the sarne time. 


For instance, banks in Shenyang, a heavy industrial base 
in the country, still keep on infusing “blood” to firms, 
which cannot pay interest ~1 all. Banks are not willing to 
see the firms go bankrupt. 


At the same time, the central government must also stop 
adding policy loans to the specialized banks step by step. 
otherwise, reforming the specialized banks into commer- 
cial ones will be idle talk. 


The government must let some poorly-performing enter- 
prises close or be merged to reduce the number of 
unemployed workers before the establishment of a 
Hardly can some State enterprises survive if the govern- 
ment wants to save all of them. 

Of course, it is difficult to cancel al! policy loans within 
the specialized banks in the near future. But the banks at 
least should clearly separaic the policy loans from their 
general business. The ICBOC has planned to set two 
separate accounts accordingly. 


Product Sales Increase by 24 Percent in 1992 


HK3001055893 Beijing CHINA DAILY in English 30 
Jan 93 p 2 


By staff reporter Wu Yunhe: “Product Sales Hit 
382.5b (billion), Up 24 Percent in 1992") 
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East Region 
Lu Rongjing Addresses Anhui Congress 
Committee 


OW2901064693 Hefei Anhui People’s Radio Network 
in Mandarin 1100 GMT 19 Jan 93 


{From the “Provincial Hookup” program] 


[Text] The 35th Meeting of the Seventh Anhui Provin- 
cial People’s Congress Standing Committee ended on the 
afternoon of 16 January. Chairman Wang Guangyu of 
the provincial people’s congress standing committee 
attended the meeting, and Vice Chairman Zheng Rui of 
the same standing committee presided over it. 


The meeting participants adopted a draft agenda for the 
First Session of the Eighth Anhui Provincial People’s Con- 
gress, the draft namelists of the session presidium and 
secretary general, and the draft namelists of chairmen, vice 
chairmen, and members of the planning and budget exam- 
ination committees, which all would be submitted to a 
preparatory meeting for the First Session of the Eighth 
Anhui Provincial People’s Congress for approval. 


The meeting participants also adopted a decision on the 
number of deputies to the First Chuzhou City People’s 
Congress and on their election and the work report of the 
provincial people’s congress standing committee to the 
First Session of the Eighth Anhui Provincial People’s 
Congress. In addition, they also approved appointments 
and removals. 


Calling on those attending the meeting were Lu 
Rongjing, secretary of the provincial party committee; 
Fu Xishou, deputy secretary of the provincial party 
committee and governor of the province; Yang 
Yongliang and Wang Taihua, deputy secretaries of the 
provincial party committee; and Liu Guangcai and Fang 
Zhaoxiang. They also had a group picture taken with 
those attending the meeting. 


In his speech to the meeting participants, Lu Rongjing 
said: In the past five years, the standing committee of the 
provincial people’s congress has exercised its powers and 
functions according to the Constitution and laws; it has 
conscientiously studied and implemented the talks made 
by Comrade Deng Xiaoping during his south China tour 
and the guidelines of the 14th party Congress; [words 
indistinct] it has strengthened its legislative work and 
supervision of law enforcement; and it has stepped up its 
study and investigation and its ties with the masses, thus 
making important contributions to promoting the steady 
development of the political and economic situation and 
the strengthening of democracy and the legal system. 


Lu Rongjing said: A number of veteran comrades on the 
standing committee of the provincial people’s congress 
will retire from the committee because of their advanced 
age. These veteran comrades who participated in the 
War of Resistance Against Japan and the War of Liber- 
ation have worked hard for the founding of New China, 
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the socialist cause, and Anhui’s reform and construction 
for decades, and the people in the province will always 
remember their contributions. I hope that those veteran 
comrades who are going to retire will continue to con- 
cern themselves with the work of Anhui and the provin- 
cial people’s congress standing committee. 


In his speech at the meeting before its conclusion, Chairman 
Wang Guangyu of the provincial people’s congress standing 
committee said: Under the leadership of the party Central 
Committee and the provincial party committee, the 
standing committee of the provincial people’s congress have 
in the past five years unswervingly implemented the party's 
basic line and positively contributed to maintaining polit- 
ical stability, ensuring and promoting reform and opening 
up, and accelerating the development of economic construc- 
tion and various social undertakings. The term of this 
standing committee of the provincial people’s congress will 
expire soon, some comrades will retire with the inaugura- 
tion of the new provincial’s people’s congress standing 
committee, and others will continue to work on the new 
standing committee. It is hoped that comrades, whether 
they retire or remain on the standing committee, will, as 
always, concern themselves with and support the provincial 
people’s congress and the work of its standing committee, 
that they will concern themselves with the development of 
socialist democracy and the legal system and the province's 
reform, opening up, and modernization, and that they will 
make due contributions to bringing Anhui’s economic 
development to a new stage and further developing democ- 
racy and the legal system in the province. 


Meng Fulin, Ying Yiquan, Kang Zhijie, Du Weiyou, Chen 
Tingyuan, Chen Tianren, Du Hongben, and Lu Zixiu, vice 
chairmen of the provincial people’s congress standing com- 
mittee, attended the meeting. Present as observers were Wu 
Changqi, vice governor of the provincial people’s govern- 
ment; Wang Chengle, president of the provincial higher 
people's court; and Feng Jianhua, procurator general of the 
provincial people's procuratorate. 


Speaks at Festival Gathering 


OW2901111593 Hefei Anhui People’s Radio Network 
in Mandarin 1100 GMT 21 Jan 93 


[From the “Provincial Hookup” program] 


[Text] Yesterday morning, the provincial propaganda 
department held a spring festival tea party, attended by 
representatives from media units of the province and 
Hefei City, as well as those from the central authorities 
stationed in Anhui Province. Lu Rongjiang, secretary of 
the provincial party committee; Yang Yongliang, deputy 
secretary of the provincial party committee; and Dou 
Yongji, deputy head of the provincial propaganda 
department, attended and spoke warm-heartedly at the 
meeting. The tea party was chaired by Wang Hong, 
deputy head of the provincial propaganda department. 
Comrades from the media spiritedly reviewed last year’s 
work; exchanged views on the current year’s work; and 
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discussed ways to contribute more effectively to the 
reform, opening,and modernization drive in our prov- 
ince. 


On behalf of the provincial party committee and govern- 
ment, Yong Yongliang conveyed festive greetings to 
comrades in the media. He said: Last year, the national 
economy in our province achieved growth rapidly and 
with high efficiency, and we also made relatively great 
progress in many other fields. These results may be 
attributed to our earnest implementation of the guide- 
lines spelled out by Comrade Deng Xiaoping in speeches 
made during his southern trip and the guidelines from 
the 14th National Party as well as from the 
enlarged meeting of the Eighth Session of the Fifth 
Pronvicial Party Committee; these are also due to the 
hard work by the broad masses of cadres and the people 
in the province, including those from the media. He 
called on everyone to further implement the guidelines 
of the 14th party Congress, change our mindsets, unify 
our thinking, and seize the favorable opportunites to 
make further achievements. 


In his speech, Lu Rongjing said that he was very happy that 
day to meet comrades from the relevant units from the 
pronvice and Hefei City, as well as Anhui-based comrades 
from the central authorities. He said: For the work in 1993, 
I would like to offer four points to you all. First, we must 
take advantage of the favorable circumstances. The favor- 
able circumstances we enjoyed last year began the year 
before. In 1991, our province was hit by serious floods; 
however, with our all-out efforts, as well as support and 
donations from the Central Government and media units at 
all levels, Anhui was able to [words indistinct]. Subse- 
quently, we were inspired by the speeches made by Comrade 
Deng Xiaoping during his southern tour, and by the con- 
vening of the 14th party Congress. As we made good use of 
the favorable circumstances, our provincial economy devel- 
oped rapidly. At present, most of our enterprises are moving 
toward the market economy, and with the availability of 
rich natural resources in our province, our future is very 
promising. 


Second, we must change our mindset. Without changing our 
midset, we can achieve very little. Some of the comrades in 
our province are content with the little wealth they have 
amassed, and some people do not mind remaining poor. 
Moreover, there are others who adopt a self-enclosed [feng 
bi] attitude, which is incompatible with the times. We must 
change our mentality of paying attention to agriculture only 
while we are involved in agriculture, and the attitude of not 
bothering about anything else other than the necessities of 
grain, salt, and oil. 


Third, we must never waver in our conviction in the 
importance of taking economic construction as the cen- 
tral task under all cicrcumstances, and also we must see 
that the people are becoming aware of this. 


Fourth, the key to all lies in our leading groups. Work will 
progress rapidly as long as there is a good leading group in 
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every locality, and conversely, if a locality has a mediocre 
leading group, work can never make good progress. 

Lu Rongjing praised comrades in the media for their 
contributions to Anhui’s development. He said: A large 
Stage requires a large chorus. It is hoped that our 
comrades in the media working in Anhui Province will 
form a large chorus, and with concerted efforts make 
large contributions to the development of our province. 


Meets Non-CPC Personnel 


OW 3001221693 Hefei Anhui People’s Radio Network 
in Mandarin 1100 GMT 27 Jan 93 


[From the “Provincial Hookup” program] 


[Excerpts] The Anhui Provincial CPC Committee held a 
democratic consultation meeting yesterday afternoon. 
Responsible persons from various democratic parties, 
the All-China Federation of Industry and Commerce, 
and various mass organizations in the province, as well 
as patriots with no party affiliation, were invited to the 
meeting to discuss the candidate list for leaders of the 
standing committee of the provincial people’s congress, 
the provincial government, and the provincial com- 
mittee of the Chinese People’s Political Consultative 
Conference [CPPCC]; for the president of the provincial 
higher people’s court; for the chief procurator of the 
provincial people’s procuratorate; and for provincial 
deputies to the Eighth National People’s Congress. The 
lists will be submitted to the first session of the eighth 
provincial people's congress and the First Session of the 
Seventh Provincial CPPCC Committee. 


Lu Rongjing, secretary of the provincial party com- 
mittee, presided over the meeting. Yang Yongliang, 
deputy secretary of the provincial party committee, 
explained the principles governing end-of-term election 
arrangements and the nomination of various candidates. 
[passage omitted] 


Fu Xishou, Meng Fulin, Wang Taihua, and Wang 
Guangyu, all deputy secretaries of the provincial party 
committee, attended the consultation meeting. Leading 
comrades Shi Junjie, Hou Yong, Liu Guangcai, and Li 
Mingjun were also in attendance. [passage omitted] 


Anhui Attracts Increasing Foreign Investment 


OW2901114093 Beijing XINHUA in English 
1109 GMT 29 Jan 93 


[Text] Hefei, January 29 (XINHUA)—The opening of Hefei 
and Wuhu and more relaxed investment climate have made 
Anhui Province more attractive to foreign investors. 


According to statistics, the province approved the estab- 
lishment of 639 foreign-funded enterprises in 1992, 2.7 
times the total for the previous eight years. This has 
brought the total number of foreign funded enterprises in 
the province to 880 and the number of investment 
source countries from nine to 16. 
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These enterprises involved a total investment of 330 
million U.S. dollars and about 30 percent of the sub- 
scribed investment were realized in the January- 
September period of 1992. This showed that the invest- 
ment contracts were well performed, according to a 
survey by the Anhui Provincial Administration for 
Industry and Commerce. 


With the approval of the State Council, Anhui Province 
opened Hefei, its capital, and Wuhu cities in 1992. It 


engage in trans-trade operations. It also allowed the 
opening of special trades with large foreign investment 
or high technology. In addition the province simplified 
procedures for examining and approving foreign funded 
enterprises according to only state laws and regulations. 
The provincial government has delegated the power of 
examination and approval to four major cities of Hefei, 
Wuhu, Maanshan and Tongling. 


Anhui Establishes More Enterprises in 1992 


OW2901021293 Beijing XINHUA in English 
0120 GMT 29 Jan 93 


[Text] Hefei, January 28 (XINHUA)—East China's 
Anhui Province had 206,668 enterprises by the end of 
1992, some 17.8 percent up over the previous year. 


Total registered funds of these enterprises reached 55.6 
billion yuan (about 9.9 billion U.S. dollars), 9.6 billion 
yuan more than in the previous year, and their 
employees numbered 6.13 million, an increase of 
670,000 over 1991. 


Some 71.98 percent of the businesses are in tertiary 
industry, 27.4 percent in secondary industry and the 
other 1.62 percent in primary industry. 


Of the total 35,339 businesses set up in the province last 
year, state-run ones took up 24 percent and collectively- 
run ones 74 percent. The rest are 506 jointly managed 
businesses and 93 share-holding businesses. 


Meanwhile, 4,094 enterprises disappeared in 1992, 
1,254 fewer than in the previous year. 


The relevant departments of the province have reduced 
the time for business registration from 30 to seven days 
and loosened the limitations on business scope and 
registered funds. 


Shandong Reforms Commodity Circulation 
Systems 

SK3001083693 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 29 Jan 93 


[Text] Our province made great progress in conducting 
reform among the following commodity circulation sys- 
tems in 1992: 1) The overall reforms of prices and 
competitive mechanisms were conducted. As a result, 
the quality and competitiveness of products suitable for 
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markets and for commercial mechanisms were obviously 
enhanced. 2) The pace of conducting reform among 
commercial firms and small enterprises was accelerated, 
and the reform among the systems of the state-run 
enterprises, business leases, and auctions was gradually 
studied. 3) The wholesale business firms were authorized 
to formulate reforming ideas and establishing wholesale 
markets of various categories and particularly markets 
handling specialized products. 4) Efforts were made to 
actively organize enterprise groups in charge of com- 
modity circulation, and 138 business corporations in 
charge of supply and the marketing of grains were 
established in the province. 5) The reform of enforcing 
stock systems among enterprises was studied, and enter- 
prises in various cities and counties across the province 
are enforcing the stock system. 


Huang Ju on Work for Shanghai in 1993 


OW2901012693 Shanghai JIEFANG RIBAO in Chinese 
13 Jan 93 p 1 


{[Unattributed report: “At Municipality's Executive 
Meeting (Enlarged), Huang Ju Demands Effective 
Implementation of Work in Eight Areas”) 


[Text] At the 29th executive meeting (enlarged) of the 
Shanghai municipal government, Mayor Huang Ju said: 
To realize the goals of our work for 1993, we must 
uphold reform and opening up, actively adopt new 
measures, solve new problems, and initiate new situa- 
tions. He said: This year, it is necessary to effectively 
implement our work in eight aspects and to strive for 
new developments based on Shanghai's actual situations. 
1. Effectively initiate full implementation of the strategic 
readjustment of the industrial structure. The strategic 
readjustment of the industrial structure is the crux to 
realizing sustained and stable development of Shanghai's 
economy. We must pursue the efficiency of industrial 
restructuring and promote economic growth in the order 
of “tertiary, secondary, and primary” industries. The 
investment structure should be geared toward two 
aspects, that is, toward the New Pudong District and 
toward the three strategic emphases on infrastructure, 
tertiary industry, and high and new technological 
industry. It is necessary to increase our investment in the 
tertiary industry and to accelerate the pace of its devel- 
opment. For secondary industry, we must effectively 
industrialize high and new technologies so that they 
become new areas of growth in Shanghai's industries as 
quickly as possible. We must center our efforts on 
effectively developing key and backbone projects, such 
as the second phase of expansion of the Santana auto- 
mobile manufacturing plant, power plants, and commu- 
nications. Further, we should quicken the pace of 
upgrading and improving products through technolog- 
ical transformation. For primary industries, we must 
continue to optimize production structures, increase the 
investment in water conservancy projects, stabilize grain 
production, and upgrade the efficiency of the “vegetable 
basket” project. 2. Take the first step in building a 
socialist market economic system. This year, we must 
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vigorously promote supplementary reform for enter- 

prises, markets, and governmental organizations, and 
strive 00 commence our work in four sapect First, we 
must deepen reform for enterprises while emphasizing 
the accounting system and enterprise management 
methods, and we must base production on international 
standards to conform with international practices. 
Second, we must accelerate reform in the circulation 
system and perfect the market system based on interna- 
tional standards. Meanwhile, we must accelerate the 
establishment of technological, information, and quali- 
fied personnel markets so as to bring into play Shang- 
hai’s role as an exchange center in “five areas.” Third, 
we must take the lead in transforming the functions of 
governmental organizations by gradually establishing a 
transdepartmental and comprehensive management 
Organization and by strengthening macroeconomic reg- 
ulation and control. Fourth, while continuing to perfect 
the unemployment insurance system, it is necessary to 
implement formulas for reforming the pension insurance 
system and health care insurance system to establish a 
primary social security system. We must also take new 
steps in reforming the housing system. 3. Continue to 
expand locally and externally the spheres of openness and 
cooperation methods. It is necessary to open up new 
channels for utilizing foreign funds and to emphasize 
their use in tertiary industry, such as in the scope and 
methods of cooperation, as well as to explore the possi- 
bility of joint investment in educational and health care 
undertakings. In foreign trade, we should strengthen our 
cooperation with industrial and commercial sectors and 
gradually develcp overseas markets with planning. 
Meanwhile, we must expand the functions of overseas 
companies as well as encourage enterprises with capabil- 
ities and conditions to operate plants and open chain 
stores in fellow provinces and municipalities. 


4. Uncover the export-oriented functions and roles of the 
New Pudong District. In opening and developing the 
New Pudong District, we must continue to accelerate 
infrastructural construction, increasingly attract foreign 
funds, and perfect new management systems. It is nec- 
essary to emphasize developing small regions. In partic- 
ular, we should quickly uncover the functions and roles 
of the district’s free trade, international finances, and 
export-oriented economy. Further, through linking up 
the western and eastern districts, we should combine the 
efficiency of Pudong’s policies and functions so as to 
create an excellent environment for developing Shang- 
hai’s export-oriented economy. 5. Actively explore ways 
for promoting steady development of agriculture in sub- 
urban areas of especially large cities. It is necessary to 
fully understand the special significance of stabilizing 
and upgrading Shanghai's agriculture. We must truly 
place agriculture and rural work in an important posi- 
tion, as well as earnestly implement the nine policies and 
measures given by the municipal government to win 
people's confidence. Meanwhile, we must study mea- 
sures for achieving long-term and steady agricultural 
growth, for upgrading the level of agricultural modern- 
ization, and for exploring ways to develop agriculture in 
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suburban areas of especially large cities. We must pro- 
mote agricultural development through the use of sci- 
ence and technology and develop a high-yield, high 
quality, and highly efficient agriculture. 6. Open new 
channels for raising funds. To promote economic growth, 
strengthen urban construction, and accelerate recon- 
struction of old districts, it is necessary to guarantee the 
investment of funds. On one hand, we must open up new 
channels for raising funds, and, on the other, we must 
establish a new system for regulating funds, increase the 
comprehensive use of these funds, and guarantee the 
investment needed for economic development and 
urban construction. 7. Resolve to do well three practical 
tasks closely related to people's lives. This year, we must 
continue to improve the municipality's transport facili- 
ties and straighten out traffic disorders to ease conges- 
tion during the morning and evening peak hours. We 
must quicken the pace of housing construction and 
center our work on the construction of several founda- 
tion projects on the sites of relocated houses to create 
conditions for large-scale reconstruction of old districts. 
We must perfect and upgrade the “vegetable basket” 
project and steadily increase the production of major 
nonstaple foodstuffs such as pork, poultry, eggs, milk, 
and fish, so as to establish a stable market and ensure 
abundant supplies of these foodstuffs. 8. Spare no efforts 
to held a successful East Asian Games and promote 
spiritual civilization. It is Shanghai's responsibility to do 
ee ee 

SS eS oe. We must show to the 
s boldness of spirit, style and features, 
rea hw eh ny gb yt Through 
the games, we can also establish a new style for people in 
the entire municipality—a style that includes aspira- 
tions, civilization, and creditability, as well as a style that 
compares quality, efficiency, and sacrifices. This will 
enhance Shanghai's cohesive and centripetal forces. 
Meanwhile, we must also quicken the pace of develop- 
ment of educational and health care undertakings this 
year and upgrade the entire municipality's “two civiliza- 
tions” to a new level. 


Shanghai Simplifies Joint Venture Procedures 
HK2901033093 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1109 GMT 29 Jan 93 


{Text} Shanghai, 27 Jan (ZHONGGUO TONGXUN 
SHE)—Since the beginning of January 1993, Shanghai 
has simplified the direct examination and approval 
procedures for Sino-foreign joint venture and coopera- 
tive projects requiring under $5 million in funds each. In 
the days to come, the Sino-foreign joint venture and 
cooperative projects undertaken by the institutions and 
units under the Overseas Chinese Affairs Office. along 
with foreign investors with a total investment under $5 
million each, and the already approved foreign-invested 
enterprises with an investment totalling under $5 million 
each, which have honored their contracts well, are eco- 
nomically sound, and now want to increase their capital 
(whose total capital is under $5 million) to expand 
operation and to revise their contracts, should be directly 


Bureau for the registration of the enterprise name, which 
can be completed within a month. At the same time, the 
enterprise should make a feasibility study and formulate 
contract regulations, and report them to the Municipal 
Overseas Chinese Office. After giving its second 
approval, the Office should go through the procedures 
with the Municipal Work Commission for Foreign 
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It has been reported that, of the 3,000 foreign-invested 
enterprises or so in Shanghai, about 70 percent 
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Now nobody checks the black market currency transac- 
tions which used to be regarded as illegal. Inside the 
Huaihai Road Office of the Bank of China, people who 
engage in black market currency transactions can openly 
conduct money changing business in the hall. They point 
at the official exchange rates fixed by the state and then 
offer a higher rate to the would-be sellers, persuading 
them to exchange the U.S. dollars they held at a rate of 
$1 to 8-8.4 yuan, which was more than | yuan higher 
than the rate for foreign exchange transfer among 
domestic residents. The management personnel of the 
Bank of China do not care about such black market 
transactions before their eyes, and nobody comes out to 
check such dealings. At present, such transactions can be 
found everywhere from Hongqiao International Airport 
to the front of various major hotels. Many travelers from 
Taiwan, Hong Kong, and Macao who frequently visit 
Shanghai have known a number of black market foreign 
exchange dealers and go-betweens. Such people include 
taxi drivers, hotel waiters, trade firm staffers. and even 
of the official institutions. 

Although newspapers again and again have denied the 
rumors about the depreciation of renminbi to $1 against 
10 or even 15 yuan, many astute Shanghai people think 
that “holding U.S. dollars is like holding a growing 
child.” Some people make this calculation: If the same 
amount of money is deposited with the bank. although 
the U.S. dollar account will not yield as much interest as 
the renminbi account, the foreign currency account will 
still gain more because of the firmness of the foreign 
currencies. A depositor found that eight years ago, he 
had deposited $50 in a renminbi account. but the money 
in that account now can only be exchanged for less than 
$20. Therefore, more and more people in Shanghai are 
willing to offer a higher rate to buy U.S. dollars and other 
convertible “hard currencies” in order to preserve the 
value of their money. 


Shanghai Securities Exchange Develops in 1992 
OW 3001112093 Beijing XINHUA in English 
1045 GMT 30 Jan 93 


[Text] Shanghai, January 30 (XINHUA)}—The Shangha: 
Securities Exchange has listed 73 kinds of securities 
totalling more than | 3 billion yuan, with the tota! market 
value coming to more than 64.6 billion yuan. 


The past year witnessed the biggest development in the 
securities exchange, according to the on-going third mem- 
bers’ meeting of the Shanghai Securities Exchange. Com- 
pared with 1991, the number of the kinds of securities listed 
increased by 83.5 percent, the total value, by 1104.52 
percent and the total market value. by 535.5 percent 


The number of members increased from 29 in 1991 to 
171 last year. The new members, mainly securities 
management organizations in © ’.er parts of the country 
except Tibet, Inner Mongolia, Qinghai and Ningxia. 
account for 76.6 percent of the total. 
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The nember of the registered investors went up to nearly 
1.3 my don, one million more than in the preceding year. 
Last year saw the transaction of nearly two million deals, 
totalling 64.8 billion yuan, seven times that of 1991. 


In the coming year, the meeting decided, the securities 
exchange will make further efforts to improve its basic 
facilities and equipment, including its communications 
network and the construction of another exchange hall 
designed to have | 200 seats. 


it will also lift its control over the prices of securities, 
bringing the exchange onto the track of market regulation. 


The meeting opened Friday [29 January]. The three-day 
meeting will examine and amend the constitution of the 


Shanghai Securities Exchange, rules for controlling its 
International Film, TV Firm Opens in Shanghai 


HK2901052093 Beijing CHINA DAILY in English 
29 Jan 93 p I 


[Report by staff reporter: “Film, TV Company in Shanghai” 


company, with a registered capital of 15 million 
yuan ($2.6 million), has been co-founded by five Chinese 
partners, including China International Culture 


the company. 


Shanghai Zone Gains Foreign-Funded Enterprises 
OW 2801131993 Shanghai People's Radio Network 
in Mandarin 2300 GMT 26 Jan 93 


[From the “Morning News”) 
[Text] The Minhang area has gained momentum in encour- 
foreign-funded 
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[Text] ae January 30 Se Con- 


service in 1978, it handled 730,000 containers last year 
and ranks first in the country in container service. 


Its handling volume of containers is expected to surpass 


HK3001071093 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0403 GMT 30 Jan 93 


[Text] Guangzhou, 30 Jan yan te most Guang- 


Guangzhou's wR AY he Ra 
as much as RMB 10,000 [Renminbi] or RMB 20,000 on 
a single occasion. A new garden village in Panyu County 
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several hundred thousand renminbi. Most patrons of = catch up. How can the pace of economic development in 
such restaurants are wealthy people, including indi- | Wuzhou Prefecture and City be accelerated? Zhao Fulin 

: own strong points. two main 
Fashionable clothing stores and stylish clothes are being strong points, although it has many other merits. First, 
seen more frequently in the city. Clothing night markets © Wyzhou is the Guangxi city which is the shortest dis- 
which have been flourishing form some time are being tance from Hong Kong and Macau. It is an eastern 
upgraded as are also medium- and high-class dress shops. passageway linking Guangxi and the vast southwestern 
Buying space in such shops can run to more than U.S$1 region with international markets. Second, Wuzhou has 
million per sq metre. Goods sold in them, including 4 valuable waterway, the Xi Jiang. Wuzhou City and 
fashionable clothes, furs, and accessories can set a cus- Prefecture must unite as one to cooperate well make 
tomer back RMB 1,000 or more 


; 


ile phones have become a status symbol for Guang- 
zhou people, while their wardrobe can have cost several 
thousand renminbi. Their private cars may cost anything 
up to some tens of thousands of renminbi, and their 
villas more than RMB | million. Such affluence of some 
people in the city indicates that for some there is money 
to be made here. 


highway. They expressed their heartfelt gratitude to 
them for their efforts over the past two years ensuring the 
— 
omitted 


their efforts. They must continue to exert themselves to 
ensure good quality and the accelerated progress of the 
project. They must strive to ensure the completion of the 
entire project by National Day this year. [passage 
omitted] 

While discussing with Wuzhou City and Prefecture 
leaders the major plan for economic development, Zhao 
Fulin and Cheng Kejie pointed out: Since reform and 
opening, and over the past year since Comrade Deng 
Xiaoping made his important remarks during his 
southern tour, Wuzhou City and Prefecture have greatly 
increased their economy. But, compared with the adja- 
cent northwestern part of Guangdong, which has similar 
economic conditions, they still have a long way to go. 
Therefore, they must rouse themselves to try hard to 


tributions to Guangxi's economic development. 
Southwest Region 
Governor Vows ‘To Crush’ Tibetan Separatists 


The authorities “put down many riots and incidents of 
troublemaking in Lhasa, crushed the evil plots of split- 
tists at home and abroad to split the motherland and 
achieved great victories in the anti-splittism struggle.” 


attack the subversive activities of splittist forces,” 
Gyaincain Norbu said. 


The governor's speech was made to the people's congress of 
the Tibet Autonomous Region, or parliament, and was 
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printed in the January 21 edition of the official TIBET 
DAILY [XIZANG RIBAO], received here Monday. 


Beijing's Tibet policy as repressive. 

“We must continue,” the governor said, “to expose the evil 
plots of splittist forces to make people of all nationalities see 
Clearly the nature, aim, deceitfulness and harmfulness of 
splittists at home and abroad who (work) under the flags of 
‘human nghts,” ‘nationalism’ and ‘religion.™ 

“If there is no political stability and if society is in 
turmoil and unstable, we could not have economic 
reform and opening to the outside worid,” he said, 


| 
| 
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Commentary on Tibet Congress, CPPCC Meeting 
OW2901102293 Lhasa Tibet People's Radio Network 
in Mandarin 1430 GMT 12 Jun 93 


[Text] The first meeting of the Sixth Tibet Regional 
People’s Congress and the first meeting of the Sixth 


state affairs. They expressed and reflected the will of 
people of all nationalities in Tibet. 


Guided by the spirit of the 14th National CPC Congress, 


and policy, but also has the principle guiding our actions. 
The mission now is to mobilize the people throughout Tibet 
to turn the objectives into reality. 

Mental emancipation and changing mindsets were the 
themes shared by the two meetings. As the attendees’ 
collective wisdom and ideas showed, the meetings fully 
demonstrated their determination not to waver in 
adhering to the party's basic line and their profound 
understanding of Tibet's actual situation. This has buf- 
feted and disintegrated our conventional mentalities and 
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The guide for our moves forward has always been one of 
correctly assessing the situation and facing problems 
squarely. Currently, Tibet is situated at a historical 
juncture of a profound change: its planned economy will 
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lie ahead. We must make constant efforts 
mental state characterized by overcompla- 
, lacking the will to make progress, and being 
contented with the status quo. We must make positive 
efforts to heighten our awareness of risk and make us 
more capable of withstanding tests during the transition. 


We have learned from experiences that political unity and 
stability are essential for victoroies, and that we must attend 
to ideological and political work as well as law enforcement 
while we proceed with economic construction. We must 
work earnestly to pool together the wisdom of people in 
ibet. When we proceed with our tasks, we must ensure that 
while we have specific objectives, the needed support, the 
expected results, and speed on one hand, we must also have 
calculated steps, supervision, efficiency, measures, and 
quality on the other so that the exertion of genuine efforts 
and practical work will truly become a prevailing social 
awareness and national spirit. 


Now a Year has begun. Let us rally even more 
closely; display a high sense of historical responsi- 
bility and urgency; and actively throw ourselves into 
the great cause of reform, opening up, and modern- 
ization so that the spirit of the two meetings will 
prevail in Tibet like the spring breeze, and so that a 
new historical chapter can be written. 
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Beijing's Chen Xitong Urges Market-Led Reform 
OW2901 145093 Beijing XINHUA in English 
1439 GMT 29 Jan 93 


[Text] Beijing, January 29 (XINHUA)}—Beiing Mayor 
Chen Xitong has called for a quickening of the pace of 
the ongoing reform in line with the requirements for 
building a socialist market economy 
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The mayor made the remark today when he delivered a 
government work report at the first session of the capi- 
tal’s 10th municipal people's congress. 


In his speech, Chen asked all the people to continue their 
efforts to change the managerial mechanism of state- 
owned enterprises and to experiment with stock-issuing 
systems in some of the firms. 

The city should continuously develop markets of various 
and securities markets as weil as real estate trading areas. 


In 1993 the municipal government will focus on the 
ee ney ie apne te gy ere 
functions, dismantling overlapping 


departments and 
trying out a civil service system. 


Meanwhile, the municipal government will make greater 
efforts to expand the city’s opening to the outside world and 


Chen stressed the importance of spurring the develop- 
ment of tertiary industry in the capital city. 

This year, he said, the city’s tertiary industry is expected to 
grow by 10 percent while primary and secondary industry 
will rise by 3.2 percent and 9.3 percent, respectively. 


In the meantime, Beijing will intensify the construction 
of several large industrial projects while a number of 
loss-making companies will be closed down or merged. 
According to the mayor, the capital will step up its 
renovation of the old city and gradually move its focus of 
urban construction to suburban areas. 


The city will spare no efforts to develop education and 
pay greater attention to the growth of science and 
technology by pouring in more investment and 
improving work and living conditions for intellectuals. 
The mayor reiterated the call to students studying 
abroad to return and work in Beijing. 


He also vowed to speed up the reforms in the sectors of 
culture, sports and health care. 


‘Financial Street’ Under Construction in Beijing 


OW 3101093993 Beijing XINHUA in English 
0817 GMT 31 Jan 93 


[Text] Beijing, January 31 (XINHUA)}—A 1,700- 
meter-long ial street is under construction in the 
western part of Beijing, a press conference was told here 
Saturday [30 January] afternoon. 


So far, the building of the head office of the People’s Bank 
of China is already standing at the southern end of street 
and those of the Bank of China and the People's Insurance 
Company of China (PICC), at the northern end. 


Other major banks in the country, including the Indus- 
trial and Commercial Bank of China, the Construction 


FBIS-CHI-93-019 
1 February 1993 


Bank of China and the Agricultural Bank of China, will 
set up their head office buildings on the street. 


Loans, securities and futures markets will also be sect up 
there. 


The financial street, covering an area of 47.47 ha, is near 
the Xidan commercial section, and around it there are 
parks, a gymnasium and an arts and crafts center. 


In addition, the local government plans to improve the 
energy supply and telecommunications facilities in the 
area and to build more service facilities. 


The service facilities will include a public security 
system, posts and telecommunications, a price-quote 
center, an accountant's office, a lawyer's office, a regis- 
tration company, a trust company, fast-food stores, bars, 
restaurants, apartments, a shopping center, an entertain- 
ment center and a multistory car park. 


Officials say that 220 million yuan of investment has 
already been assured and preferential policies have been 
stipulated for overseas investors. 


Tianjin Adjusts Industrial Structure 


OW3101094793 Beyjing XINHU.1 in English 
0754 GMT 31 Jan 93 


[Text] Tianjin, January 31 (XINHUA)—A new indus- 
trial structure is taking shape in Tianjin Municipality, a 


major production center in the areas of metallurgy, 
electronics, marine petrochemistry, and automobiles. 


Tianjin, in north China, undertook major adjustments in 
its mix of industrial products in 1992. The municipal 
government has provided 1.4 billion yuan for technical 
upgrading of Tianjin’s industrial enterprises. 


Automobile manufacturing has become a pillar of Tian- 
jin’s industry. The technical upgrading of such products 
as facsimile printers, duplicators, and numerical control 
machine tools has been completed and placed into 
production in 1992. 


Five billion yuan in industrial output value, 700 million 
yuan in profits and taxes and more than 50 million U.S. 
dollars in exchange earning have been chalked up as a 
result of upgraded projects last year. 


Tianjin has also paid a great deal of attention to the 
development of new products. In 1992, it developed 
1,500 new products, which included magnetic cards, 
electronic equipment, and high grade numericai 
machine tools. About 1,300 products have been put to 
production. 5.2 billion yuan in industrial value and 440 
million yuan in profits were gained through the intro- 
duction of new products last year. 
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Northwest Region 


Tomer Dawamat Outlines Xinjiang’s 
Achievements 

OW2501 141893 Urumqi XINJIANG RIBAO in Chinese 
11 jan 93 pl 


Seventh Five-Year Plan and victorniously accomplished 
the tasks for 1992, as well as the 10 major tasks entrusted 
by the closing session of the first meeting of the seventh 
autonomous regional people's congress. 


annual growth rate of 270 million yuan, and self- 
financing increased from 34 percent in 1987 to 46 
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ment of the entire region, a pattern of opening, radi- 


—All-around progress has been made in various social 
undertakings. In the past five years, notable results 
have been achieved in onenting scientific and techno- 
has given effective support and services to Xinjiang’s 


itual outlook of the people of various nationalities has 
undergone a gratifying change, and a stable and united 
oped further. 


—People's standards of living have markedly improved. 
The past five years saw an annual increase of 10.65 
percent in per capita income of urban workers, with 
2,697 yuan in 1992, up 65.9 percent over 1987; per 
capita net income of peasants registered an annual 
growth of 10.1 percent, reaching 732 yuan in 1992, up 
61.5 percent over 1987. Per capita income of peasants 
in more than 10 counties exceeded |,000 yuan, and a 
small number of peasants have gradually become 
fairly affluent. 
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Wa Xuegian Issues New Year's Message to 
Taiwan 


OW2201 144393 Beijing Central People's Radio in 
Mandarin to Taiwan 2200 GMT 21 Jan 93 


[From the “News and Current Events” program] 


on both sides, for promoting understanding and identity 
{ren tong}, and for accelerating the process of peaceful 
reunification of our motherland. 


nese nation. We have always proposed to achieve 
national reunification in a peaceful manner. We have 
proposed on many occasions that, under the principle of 
one China, the two sides should talk on issues about 
formally ending the state of hostility and gradually 
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Army Officers Discuss Reunification Issue 


HK2701075493 Hong Kong CHENG MING in Chinese 
No 184, 1 Feb 93 pp 12-14 


[Article by Fan Chun (5400 0689): “Will the CPC Solve 
the Issue of Reunification by Military Means?”} 


ne 8 Seg ey So Cas ay Com 


The CPC Central Military Commission held a meeting 
participated in by Army cadres from senior military 


December 1992, less than a week after the fully direct 
election of the Second Taiwan Legislative Yuan. 

This was an important briefing at which Liu Huaging 
and Zhang Zhen, vice chairmen of the Central Military 
Commission, together with Yang Dezhi, Zhang Aiping, 
Li Desheng, Chi Haotian, Zhang Wannian, Yu Yongbo, 
Fu Quanyou, and Wang Ruilin made their appearances. 
Judging from the list of participants, the meeting was 
very unusual. At the meeting, Liu Huaging made a 
keynote speech, and Yang Dezhi also spoke impromptu. 


Liu Huaging’s speech covered three areas: 1) The situa- 
tion faced by the Army; 2) the orientation of Army 
building and reform; and 3) the Army's missions and 
challenges. What merits people's attention is that in the 
third part, Liu Huaging took considerable time dwelling 
on the mainiand's policy toward Taiwan. It can be stated 
that it was the attitude of the CPC's senior military 
leaders toward the situation in the Taiwan Strait in the 
near term. 


Lie Huaging Said: “We Have Waited for 43 Years!” 


Liu Huaging sang the same old tunes in most 
parts of his speech, he particularly stressed the following 
point: “Perhaps the reunification across the strait will 
have to be ultimately resolved by military means in a 
certain period. This is a combat mission and challenge 
faced by the three People’s Liberation Army [PLA} 
services, who must not at any moment relax their vigi- 
lance.” Why did he stress the absolute necessity of using 
military means to resolve the issue of reunification 
across the strait? According to Liu Huaging’s logic, it is 
because “the Taiwan authorities will not give up their 
vain attempt to stage a comeback; hence the economic 
foundation and military strength cannot be dispensed 
with as the ultimate solution for reunifying the country.” 


A short time ago, Li Teng-hui reiterated the intention of 
“unifying China by the Republic of China,” which has 


ingness to give up attacking Taiwan by force. 
eS nian aidenaiemn 
across the strait through negotiations by the two parties, 
which is the earnest aspirations of our party, our Army, 
and our people. Taking account of the present conditions 
in politics, economics, and '|‘e on both sides of the strait, 
we put forth “one country, . wo systems” to be practiced 


been shaken. if the KMT does noi have reform in mind, 
it will possibly lose its ruling position. From the result of 


The KMT knows very well that if it sits at the 

table with the CPC against the will of the Taiwan people, 
it will possibly sink into the status of an opposition party 
tomorrow. Liu Huaging is simply insincere in prattling 
about the CPC's policy toward Taiwan as “taking 
account of the present conditions across the strait,” and 
peddling the “one country, two systems,” which is unac- 
ceptable to the opposite side. His words can only be 
construed as making “solid preparations” 

for cooking up an excuse to attack Taiwan by force. 


Liu Huaging also dispensed the “national righteous 
cause” to vigorously criticize the Taiwan authorities. He 
said: We have waited to achieve an early reunification of 
the Chinese nation for 43 years. But so far, the Taiwan 
authorities stand firm in refusing the unconditional 
negotiations, and set forth a series of prerequisites, 
including the recognition of Taiwan as a political entity, 
recognition of Taiwan's political structure as the polit- 
ical system after reunification, and so on. He stressed 


PRC MEDIA ON TAIWAN AFFAIRS 61 


island political propaganda and activities of Taiwan 
independence and one China, one Taiwan. 


—Accepting economic strength diplomac,’ which is, in 
essence, accepting one China, one Taiwan. 


—Buying from the United States and Europe large 
quantities of modern weapons for their } avy and Air 


—Supporting with money those scums of the nation 
living abroad in exile for their so-called “democratic” 
activities, and providing forums and propaganda posi- 
tions of political activities for the anti-Communist 
and reactionary elements who have left the country. 


meddiing in Hong Kong affairs and chiming 

in with the British political intrigues. 
Liu Huaging particularly pointed out: The Taiwan 
authorities took in and colluded with international anti- 
Chinese and anti-Communist political organizations and 
politicians to carry Out subversive activities within the 
mainiand in an attempt to realize the objective of 
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over the political system in Hong Kong, the Chinese side 
threw out the deadly weapon of franchise in 1997, 
Causing great anxiety in Hong Kong society, and it is also 
this terminology—‘striking the opponent only after 
being struck”—that was used. In fact, whether “before 
being struck” or “after being struck,” the so-called 
“striking the opponent” is aimed at upholding its “prin- 
ciple” regardless of the consequences. The Hong Kong 
people have begun to swallow the bitter fruit, and no one 


ward. He made an impromptu speech at the meeting. saying: 
negotiations on peaceful reunification and it is particularly 
to seize opportunities to fight a battle with us, taking 


advantage of such factoi. as economic and military strength 
and an anti-Communist climate. 
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Yang Dezhi proposed to “make preparations for both even- 
tualities™: ome 1s realizing reunification under the precond:- 
ton of ome China through peaceful negotiations. the other 1s 
fighting st out by military means to achieve “the great cause 
of reunification,” granted that the cosi will be paid for in 
lives and economic losses suffered. 


He also admonished the participants, saying) We must 
carry out reform in military academies and the three 
PLA services, educate them to master knowledge and 
accept challenges of a modern war, and at the same time 
make preparations to achieve the reunification of the 
country even if we are forced to use military means. 


fe untae Spe fe Sraneaiiens  Usits of Ge 
Regimental in Documentary Form 

The CPC's military leadership attached great importance to 
the current meeting of Army cadres from senior military 
academies. On 30 December the General Office of the 
Central Military Commission transmitied Liu Huaging’s 
speech to cadres at and above regimental level in vanous 
military regions. arms, and services, in the form of docu- 
ment No. 73, which 1s over 9,000 characters long. 


Taken superficially, the contacts between two sides of the 
Strait are increasingly being expanded, and the mainland 
keeps smiling affectionately at the Taiwan investors. In 
essence, however, the CPC's “principle” on the reunifica- 
tion across the strait has not been changed in the slightest 
over the past 10 years or so. Owing to the expansion of 
Taiwan's international activity and the sucv>ss of demo- 
cratic political reform, the CPC hierarchy has felt a strong 
sense of crisis that “reunification has become hopeless.” It is 
believed that the intention of “fighting it out by military 
means” disclosed by Liu Huaging and Yang Dezhi is 
certainly not an empty threat. What deserves people's 
attention is that the CPC repeatedly claimed that it did not 
rule out the possibility of setting a timetable for resolving 
the issue of reunification using the barrel of a gun at an 
“appropriate time.” Does this “appropriate time™ mean the 
time when the “revolutionaries of the older generations” are 
going to meet with Marx? 
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Prime Mimister Announces Decision To Resign 
OW 3001082993 Taipei CNA in English 0740 GMT 30 


Jan 93 
[Text] Taipei, Jan. 30 (CNA)}—Premier Hao Po-tsun 
announced that he has decided to resign after 


To Leave Office In ‘Next Few Days’ 


HK3001064493 Hong Kong AFP in English 0631 GMT 
30 Jan 93 


[Text] Taipei, Jan 30 (AFP)}—Taiwan Premier Hao 
Pei-tsun said Saturday he would resign in the next few 
days, ending weeks of speculation that had threatened to 
widen the rift in the ruling Kuomintang party (KMT). 
“There have been different point of views on whether the 
cabinet should resign after new lawmakers were elected 
(in December),” Hao said, in announcing his decision 
which he said was mace “to comply with the current 
political situation.” 

He said he would submit his resignation “in the next few 
days through the proper channels.” 

Judicial Yuan President Lin Yang-kang indicated the 
premier would quit at the weekend to ease the political 
tension caused by Hao’s recent decision—following dif- 
ferences with President Lee Teng-hui—to withdraw a 
previous offer to resign. 

If the current uncertain situation was allowed to con- 
tinue “it would cause more social instability ... dis- 
courage investment and depress the stock market,” Lin 
told reporters. 


Resignation Confirmed 
OW 3001232093 Tokyo KYODO in English 1519 GMT 
30 Jan 93 


[By Wang Huo-sheng] 
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[Text] Taipei, Jan. 30 KYODO—Premier Hao Po-tsun 
confirmed Saturday he intends to resign his post but the 
move does not ensure political peace in Taiwan, local 


Although Hao had indicated he would resign in 
December “out of respect” for the new legislature, a 
stalemate emerged as Li and Hao could not agree on the 
composition of the new cabinet and the KMT headquar- 
ters. 


Sources close to Hao confirmed the premier was to write 
a personal letter to Li recommending the president 
nominate Judicial Yuan President Lin Yang-kang to 
replace Hao as premier. 


Hao also planned to urge Li to name Chiu Chuang-huan, 
senior presidential adviser, as KMT secretary general to 
replace Sung Chu-yu, who offered to resign after the 
KMT's setback in legislative elections last December 19. 


Both Lin and Chiu are veteran Taiwan-born politicians, 
while Hao and most of his high-level supporters in the 
KMT's “non-mainstream” faction hail from Mainland 
China. Most of Li's supporters in the KMT “main- 
stream” are local politicians. 


Observers doubt whether Li will accept Hao’s proposal, 
considering the president's clear preference to appoint a 
younger politician, probably Taiwan provincial governor 
Lien Chan. 

if Li does not agree to Hao’s recommendation, the issue 
may be debated at the February 3 meeting of the 
29-member committee. 


Hao met Friday evening with a number of Taiwan's 
political elders, including || committee members. They 
included local politicians such as Lin and Chiu but most 
were veteran or retired KMT leaders born in Mainland 
China, including former premiers Li Huan and Yu 
Kuo-hwa. 


One longtime political observer told KYODO NEWS 
SERVICE, “Hao and his supporters in the KMT's non- 
mainstream believe that Hao’s declaration aims to put 
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pressure on Li to agree to appoint Lin as premier and 
Chiu as KMT secretary general. 


But one veteran mainlander politician said Hao’s move 
reduces the bargaining power of the non-mainstream. 


“Initially, the Central Standing Committee members 
who met Friday night were to sign a joint circular in 
support of the premier’s recommendations,” he said. 
“That would have put Li under considerable pressure.” 


The opposition Democratic Progressive Party (DPP), 
which captured 50 seats in the 161-seat legislature run- 
ning on an anti-Hao platform, still plans to launch 
protest actions February | calling for the resignation of 
Hau and the cabinet. 


Chen Shui-bien, the DPP’s legislative whip, said, “We 
can’t consider Hao’s statement to be an official resigna- 
tion. We can’t exclude the chance that things may 


change.” 


Chen said the DPP believes Hao’s resignation has con- 
ditions besides the nomination of Lin and Chiu. 


He said since the resignation of the cabinet will not be 
complete by January 31, ““We won't cancel our plans to 
have some type of protest at the Legislative Yuan on 


February |.” 


Thousands March To Support Premier Hao 


OW3101133093 Tokyo KYODO in English 1301 GMT 
31 Jan 93 


[By Wang Huo-sheng] 


[Text] Taipei, Jan. 31 KYODO—Thousands took part in 
a march organized by a number of right-wing groups in 
Taipei on Sunday afternoon to protest Premier Hao 
Po-tsun’s planned resignation. 


Despite Hao’s statement Saturday [30 January] of his 
intent to resign, demonstrators carrying KMT [Kuom- 
intang Nationalist Party] and “Republic of China” flags 
marched from the Sun Yat-sen Memorial Hall in eastern 
Taipei to the Legislative Yuan in the city center. 


The crowd, mostly composed of middle-aged or elderly 
men and women, bore banners denouncing “Taiwan 
independence” and opposing “dictatorship.” Many 
shouted “down with Li Teng-hui.” 


One marcher carried a banner stating “Taiwan has 
produced a Mao Zedong,” possibly referring to President 
Li Teng-hui, who is also chairman of the ruling Kuom- 
intang (Nationalist Party or KMT). 


After KMT legislator Yu Mu-ming and other right-wing 
yy spoke to the crowd, the march ended at about 
5:30 P.M. 


Fung Hu-hsiang, president of the CHINA FORUM 
monthly and a march organizer, told KYODO NEWS 
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SERVICE, “We oppose Li Teng-hui because he has 
concentrated too much power in his hands. We want to 
protect the Constitution.” 


Some marchers then proceeded to the KMT headquar- 
ters, where leaders of the march had earlier staged a brief 
sit-in. 

KMT legislator Yuk Mu-ming, a core member of the 
“New KMT Alliance,” said the marchers no longer 
aimed to retain Hao, but are seeking to “express their 
dissatisfaction with the manner in which President Li 
has handled this affair.” 


“ was invited to the march by my voters. There’s no link 
between the ‘New KMT Alliance’ and the demonstration 
except...the common point that we support Hao.” 


“We support his ideology. He is a very strong supporter 
of the Republic of China and against Taiwan indepen- 
dence,” Yuk said. 


First Fully-Elected Legislature Sworn In 1 Feb 


OW0102091493 Taipei CNA in English 0840 GMT 1 
Feb 93 


[Text] Taipei, Feb. 1 (CNA)}—With high expectations, 
but not much fanfare, the Republic of China [ROC] is 
swearing in a brand new legislature Monday [1 Feb- 
ruary]. The inauguration of the Second Legislative Yuan 
marks the beginning of a new stage in the development of 
constitutional democracy in Taiwan. 


The just-dissolved first legislature sat for 45 years fol- 
lowing the full parliamentary election held on the Chi- 
nese mainland in 1947. By contrast, the new legislators 
have been chosen from within Taiwan and represent a 
broad spectrum of political views prevalent in local 
society. 

With a parliament elected by its own people, Taiwan 
expects to see its position greatly strengthened in 
addressing relations with Mainland China and in devel- 
oping ties with the rest of the world. 


Prof. Chen Chung-mo of Soochow University says the 
birth of the new legislature suggests that Peking author- 
ities will have to come up with a system that is more 
enticing—i.e., more democratically advanced—than 
what currently exists before they can even talk about 
China’s reunification. 


As a result of recent democratic reforms, the Legislative 
Yuan has become a high-profile political stage on which 
great influence will be yielded on the government's 
policy decisions. The 161 new lawmakers will have the 
power to draw the course of the nation’s political, 
economic and social development during the next three 


years. 
Many expect the nation’s highest lawmaking body, 


backed by fresh popular support, can play a leading role 
in building Taiwan into a mature democracy. They also 
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hope that those microphone-grabbing, wrestling and 
fisi-fighting days of the past can be reduced to a min- 
imum. 


The composition of the new Legislative Yuan provides 
much cause for optimism about Taiwan’s democratic 
development. A new crop of younger, better-educated 
lawmakers emerged from the hotly contested, but largely 
peaceful election last December. 


The average age [words indistinct] is 45, and more than 
80 percent of its members have received college or 
advanced degrees. And many of the 104 newly-elected 
{words indistinct] lawmakers are figures widely 
respected for their professional knowledge and integrity. 


Hung Tung-cei, third-term legislator of the ruling Kuo- 
mintang, says the large number of freshmen may hinder 
the normal operations of the new legislature at least in 
the initial stage because they are not versed in meeting 
rules and procedures. Hung, however, stresses her belief 
that the parliament should be able to build a new set of 
parliamentary ethics and increase lawmaking efficiency 
by the next legislative session. 


Another characteristic of the new lawmaking body is the 
emergence of a significantly representation of the oppo- 
sition party as a result of the Dec. 19 election. The 
Democratic Progressive Party [DPP] more than doubled 
the seats it had in the first legislature. 


Political analysts say the DPP’s gain of 50 seats, nearly 
one-third of the total, has earned the party a powerful 
position to check the ruling Kuomintang and has pro- 
pelled Taiwan closer to a meaningful two-party system. 
With its presence strengthened, the DPP no longer needs 
to resort to such tactics as filibustering and boycotting to 
exercise its opposition role. 


Chen Sui-pien, the DPP’s new whip, says his party will 
strengthen communication with other political parties in 
the legislature and will hereafter carry out its check- 
and-balance function by rational means. 


Ma Kai, a researcher with the Chunghua Institute for 
Economic Research, says he anticipates that the DPP 
will find it necessary to act as a loyal opposition party in 
order to fulfill the expectation of the people and to win 
even greater victories in future elections. 


The ruling Kuomintang retains its majority in the new 
legislature by winning 102 seats, but its share of the 
popular vote plunged to 53 percent, its lowest level ever. 
In the face of a stronger opposition, the KMT is expected 
to become more tolerant in dealing with the DPP and to 
show greater respect for the DPP and its views in making 
policies. 
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Spokesman on Proposed Taipei-Beijing Hotline 
OW3001090793 Taipei CNA in English 0810 GMT 30 
Jan 93 


[Text] Taipei, Jan. 30 (CNA)}—Any measure which con- 
tributes to the promotion of exchanges between the two 
sides of the Taiwan Strait would be worthwhile, a 
ranking official said Friday [29 January]. 


Cheyne J.Y. Chiu, spokesman for the office of the 
president, made his remarks while commenting on a 
proposal for erecting a communication hotline between 
Taipei and Peking to assist with any emergent crisis, 
suggested by Koo Chen-fu, chairman of the Straits 
Exchange Foundation (SEF). 


As to what government level would be served by the 
hotline, Chiu said it would be most practical as a channel 
for contacts between the SEF and the Association for 
Relations Across the Taiwan Strait (ARATS), the SEF’s 
counterpart agency in Mainland China. 


Meanwhile, Ma Ying-jeou, vice chairman of the Main- 
land Affairs Council, also noted that the SEF and the 
ARATS already maintain contact by telephone and fax 
without any barriers or difficulties. 


Ma said that his council would try to contact Koo to 
understand the real intent of the latter’s proposal when 
the enterprise tycoon in Taiwan returns from the United 
States Saturday night. 


While in the United States to participate in U.S. Presi- 
dent Bill Clinton’s inauguration ceremony, Koo sug- 
gested this idea in an interview with a U.S. correspon- 
dent of THE CHINA TIMES, a leading Taiwan 


newspaper. 


In the interview, Koo said that he and Wang Daohan, his 
counterpart from the mainland, would discuss the idea 
and jointly do their best to contribute to the goal of 
erecting a systematized consultative channel across the 
= Straits when they meet in Singapore in the near 
uture. 


Koo hinted that the idea of setting up a hotline would 
succeed if only Peking were more cooperative and sin- 
cere toward the plan, as authorities in Taipei have lent 
support to it. Koo said that his meeting with Wang was 
prompted by Li Kuan Yew, former prime minister of 


Singapore. 


Disappointment Over Failed German Arms Deal 


OW3001114793 Taipei Voice of Free China in English 
0200 GMT 30 Jan 93 


[From the “News” program] 


[Text] The German Government has turned down a 
military sale to the ROC [Republic of China] after the 
German Federal Security Committee vetoed the plan for 
the second time on Thursday [28 January]. The large 
deal was to include 10 submarines and 10 frigates. An 
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informed source said that the ROC is disappointed that 
Germany has declined the deal because the ROC was 
expected to modernize its Navy with the warships. 


Government sources, speaking on the condition of ano- 
nymity, said the committee’s decision followed confron- 
tation between Chancellor Helmut Kohl and Foreign 
Minister Klaus Kinkel. The decision was made after 
Kinkel apparently advised Kohl that Mainland China 
had threatened to cut diplomatic relations if German 
companies signed shipbuilding contracts with the ROC. 
During recent weeks, the government and opposition 
Social Democrats have clashed over the question of 
building the ships for Taiwan. 


Seoul Urged Not To Insist on Flag Issue 


OW3001091193 Taipei CNA in English 0744 GMT 30 
Jan 93 


[Text] Taipei, Jan. 30 (CNA)}—The Ministry of Foreign 
Affairs Friday [29 January] called on the South Korean 
Government to respect the free will of Chinese expatri- 
ates in Seoul who have insisted on the flying of the ROC 
[Republic of China] national flag in defiance of a recent 
government decision that the flags come down. 


“Whether or not the ROC national flag will continue to 
fly in Seoul will be entirely up to the Chinese community 
there and not the ROC Government,” a Foreign Min- 
istry official said. “‘We hope the No Tae-u government 
would respect the Chinese community's decision.” 
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Seoul switched diplomatic recognition from Taipei to 
Peking last August, handing over the former ROC Embassy 
in Seoul to the Chinese Communist Government. 


Still, three ROC national flags can be seen flying on the 
buildings of a Chinese language school and a pro-Taipei 
Chinese expatriate organization near the former ROC 
Embassy. That practice annoyed Seoul, which hopes the 
new tenants can move into the former ROC Embassy on 
Feb. 6 as scheduled. The flag issue first surfaced weeks 
ago when the South Korean Foreign Ministry pressured 
the Chinese community to remove the three flags. 


Later, the Korean side seemed to have softened its position 
following a protest by Chinese expatriates, though again 
raised the issue recently. The ministry will meet in the near 
future with Chinese community leaders over the deadlock, 
according to a CNA dispatch from Seoul. 


Correction to Foreign Minister on U.S. Ties 
OW2701011093 


The following correction pertains to the item headlined 
“Foreign Minister on Improved Ties With U.S.,” published 
in the 25 January China DAILY REPORT, page 41: 


Column one, make sourceline of item read: Taipei Voice 
of Free China in English 0200 GMT 23 Jan 93 (changing 
time and date in sourceline) 


Column two, second paragraph, last sentence, make 
read... Clinton visited Taiwan four times when he was.... 
(clearing questionable passage) 
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Hong Kong 


~~ Leaders Rule Out Compromise on Hong 
ong 

HK2701060693 Hong Kong CHENG MING in Chinese 
No 184, 1 Feb 93 pp 9-10 


[Article by staff reporters Luo Ping (5012 0393) and Li 
Chih-ching (7812 5261 0079): “Qiao Shi Predicts Esca- 
lation of Confrontation Between China and Britain”} 


[Text] The Cold War between China and Britain over the 
issue of Hong Kong's political system has given CPC 
conservatives a golden opportunity to restore “leftist” 
forces. The mass criticism on the British Government 
and Hong Kong Government initiated by the CPC has 
almost stirred up “leftist” genes in the pro-Deng or 
reformist camp. All of a sudden a clamor about interna- 
tional class struggle has arisen. 


Qiao Shi: The British Are Ganging Up With the 
Americans To Challenge Us 


At the State Council's diplomatic work report session on 
28 December, Qiao Shi, a Deng Xiaoping supporter, 
gave an anti-British speech. Qiao Shi said: “China's 
economic leap forward and social stability are in them- 
selves a counterattack on the hegemonists’ and 
worshippers’ strategy against China. Today, the world’s 
power worshipping hegemonists and British colonialists 
are unwilling to see China take a leap forward, develop, 
and be stable and consolidated. The most outstanding 
example is of the British Government deliberately cre- 
ating confrontation using Hong Kong's political system 
as an excuse. On the surface they flaunt the flag of 
‘democracy’ and ‘public opinion,” but in fact they are 
capitalizing on the United States’ political and economic 
strength and are echoing its China policy to challenge us 
politically and economically. This has been made public 
internationally. The center's posture on this matter of 
principle is firm and consistent, and it will never yield an 
inch or compromise at any time under any circum- 
stances. 


Qiao Shi’s remarks reveal an inveterate mentality shared 
by some high-level and top-level personalities in the 
CPC: They tend to be on the high ropes whenever the 
country’s economy moves ahead a little bit, and their 
feeling about “international class struggle” run high. 


Qiao Shi said: “The measures and countermeasures 
drawn up by the Ministry of Foreign Affairs, the Hong 
Kong and Macao Affairs Office, XINHUA Hong Kong 
Branch, and other relevant authorities are correct; 
timely; and forceful. The center's stand is one of hoping 
that Britain and the British Hong Kong authorities will 
rigorously observe the Sino-British agreements and 
return to the correct track as soon as possible, but we will 
not place too much hope on this. The change in Britain's 
China policy was effected by domestic and international 
factors. The British colonialists will not give up their 
political influence and their influence as rulers, nor will 
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they give up their economic privi and interests in 
Hong Kong. Therefore, they were bound to start a 
political gamble with us by counting on the United 
States’ political influence and economic strength. It is in 
essence a manifestation of Britain's new international 
strategy after it affiliated itself to the United States in the 
wake of the dramatic changes in the Soviet Union.” 


“Britain Will Meet Complete Failure in the End” 


Qiao Shi also said: “The British have played their 
international card. It is the U.S. Government that really 
has the intention to challenge us. The confrontation 
between China and Britain will escalate in the near 
future, and the United States will involve itself in it 
under various pretexts. But we are all prepared. We will 
suffer some economic losses, but this confrontation 
cannot be unilaterally avoided by us. Since this is a 
confrontation and challenge deliberately provoked by 
Britain, we should tackle it with a tough stand and 
forceful measures, and, in the end, Britain's political 
goals will meet complete failure with the termination of 
its colonial rule.” 


Qian Qichen: China and Britain May Sever Relations 


When talking about Sino-British relations, Foreign Min- 
ister Qian Qichen said: “Relations between China and 
Britain are going downhill or even deteriorating, and a 
severance of relations is possible in the future. The 
termination of colonial rule in Hong Kong, the decline of 
Britain’s political and economic interests there, and 
Britain beginning to sell armaments to Taiwan will all 
become possible factors that could undermine or even 
sever Sino- British relations. We should see this point, 
prepare ourselves for it, and deal with it when it comes. 
Judging from the current situation, Britain is deliber- 
ately stirring up trouble by taking advantage of the issue 
of Hong Kong's political system. If the British Govern- 
ment does not take sincere and substantial steps, may | 
suggest that the State Council approve the suspension of 
a meeting with the British foreign secretary in March.” 


The M Instructs Frontier F To Height 
thee Vien orces To Heighten 


It has been learned that Guangzhou Military Region 
recently issued new political education messages to 
troops stationed in Shenzhen, Zhuhai, and Huiyang, 
instructing them to review the historical facts of how the 
British invaded, plundered, harmed, and carved up 
China; maintain sharp vigilance against military provo- 
cation by British troops stationed in Hong Kong: be fully 
prepared psychologically and militarily; await the party's 
orders and the assignment of new tasks and accomplish 
the mission of bringing Hong Kong back to China. These 
instructions indicate that the CPC has not only made 
political arrangements but has also conducted military 
mobilization. 


When meeting with persons from Hong Kong and Macao 
in Beijing on New Year's eve, Lu Ping passed on to them 
a message from the center that it is not optimistic about 
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relations between China and Britain at present and in the 
near future: the Chinese Government has left no room 
for concessions or compromise; if the situation deterio- 
rates, China will adopt tough, comprehensive, and con- 
crete measures; and the British Government is bound to 
fail in its efforts to reap impractical political and eco- 
nomic benefits or achieve its ultimate goal. 


La The Way Things Are Going, Turmoil Is 
Likely "Fo Hapnee in Hane Keng 


On another occasion, Lu Ping made strongly worded 
comments on future scenarios in Hong Kong. 


At the State Council’s Hong Kong and Macao work 
meeting on 3 January, Lu Ping said: “Under the current 
climate, we do not entertain any hope about, or pin any 
hope on, cooperation between China and Britain. We 
will carry out our work according to a noncooperative 
and antagonistic plan. Britain has chosen Hong Kong to 
challenge China after it changed the focus of its China 
policy. The way things are going, turmoil is likely to 
happen in Hong Kong. We are now making more plans 
across a wide spectrum to cope with and handle any 
contingencies in Hong Kong, such as social and eco- 
nomic disorder, a loss of control by the — _ 
Kong authorities, or a man-made loss of control.” 


“Hong Kong Will Pale Into Insignificance” 


At the meeting, Qian Qichen played down the impor- 
tance of Hong Kong. He said: “As things stand now, we 
should not be optimistic about or place hopes on the 
routine meeting this coming March. The British will not 
be sincere. They are gambling on the United States 
changing its China policy. But on the issue of Hong 
Kong, sovereignty and the initiative are in our hands. 
With the omnidimensional opening up of China and the 
boom in such places as Shanghai, Shandong, Dalian, and 
Hainan, the importance of Hong Kong will obviously be 
eclipsed more and more. The British will not only find it 
hard to play their economic card but will have to eat 
their own bitter fruit.” 


Remarks recently made by high-level CPC personalities 
on the issue of Hong Kong's political system reveal that 
the “leftist” ideology is still ingrained in them. Their 
judgments and inferences about various issues are still 
based on the lifeless dogma of “class struggle” upheld by 
Lenin and Mao Zedong. They have played many cards, 
such as the nationalism card, the international card, the 
economic card, the criticism card, the united front card, 
and the sycophant card. Some people have asked this 
question: If the CPC is convinced that justice and Hong 
Kong public opinion is on their side, why do they not 
dare to play the public opinion card or the referendum 
card? 


Mainland Launches ‘Three-Pronged Attack’ 


HK 3001042093 Hong Kong SOUTH CHINA 
MORNING POST in English 30 Jan 93 pp 1, 2 


[By Connie Law, Catherine Chan, and Fan Cheuk-Wan] 
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[Text] Sino-British relations are likely to haemorrhage 
further following an orchestrated three-pronged attack 
yesterday on the British Hong Kong administration's 
controversial Chek Lap Kok airport plan and constitu- 
tional reforms package. 


Salvos were fired from both Hong Kong and Guangzhou 
and contained stern warnings to Britain to return to the 
road of cooperation and consultation with Being. 


They were: 


—Criticism of the British side's unilateral awarding of 
funds for the construction of airpurt core projects, 
even through these contracts do not straddle 1997; 


—Accusing Britain of attempting to create a three-legged 
stool by putting the constitutional proposals to the 
Legislative Council for approval, thereby allowing an 
outside influence in matters meant only for the two 
sovereignty powers, and 


—An allegation that the democratization plan put up by 
the Governor, Mr Chris Patten, had brought about 
negative effects to Hong Kong's prosperity and sta- 
bility and had an adverse psychological impact on 
cooperation between Guangdong and Hong Kong. 


These attacks are seen as an attempt to heighten tension 
ahead of next week's crucial Executive Council meeting 
when the draft bill giving effect to Mr Patten’s proposals 
to enfranchise the 1995 functional constituency and 
Election Committee polls will be discussed. 


Beijing renewed its campaign on Tuesday by Claiming 
the Secretary for Economic Services, Mrs Anson Chan 
Fang On-sang, had misled international investors in the 
Container Terminal 9 issue and reaffirming, that it 
would offer no concessions on the constitutional plan. 


The Hang Seng Index has dropped almost 190 points 
since the resumption of the attacks after a break for 
Lunar New Year celebrations. 


A spokesman for the Chinese side of the Sino-British 
Joint Liaison Group (JLG) on the airport yesterday 
sought to reiterate Beijing's objections to any unilateral 
decision by the British side to go ahead with airport core 


projects. 


But this time, he indicated China's veto had been 
extended to projects which were scheduled to be com- 
pleted well before 1997. 


In a dispatch carried by the local branch of the New 
China News Agency [XINHUA], the spokesman 
opposed the contractual arrangements of the West 
Kowloon Expressway and phase one of the Central and 
Wan Chai reclamation and even the traffic control and 
surveillance system for the new bridge to Lantau. 


All three contracts are Government projects to be com- 
pleted before 1997. 
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In Guangzhou, Guangdong’s governor Mr Zhu Senlin 
urged Mr Patten to change his attitude on the political 
row and resolve the current dipomatic impasse as soon 


as possible. 
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Government must jointly discuss beforehand with the 
Chinese Government, which represents the future SAR 
government, if it wants to ensure the validity of contracts 


container terminal in Hong Kong and no other parties 
have the right to use on-shore cranage facilities to load or 
unload containers; still less have they the right to build 
and run a container terminal. The Sino-British Land 
Committee only endorsed the assignment of the land for 
building Container Terminal No. 9 and this did not 
mean that the Chinese side had agreed that the operation 
contract would be valid after 1997. The British Hong 
Kong authorities action in assigning the contract to 
operate Container Terminal No. 9 by bypassing ihe 
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Chinese side’s endorsement was obviously an overstep- 
ping of their power in violation of the Sino-British Joint 
Declaration. It also demonstrated an irresponsible atti- 
tude toward the investors. If they continue to act per- 
versely, the consequences will be very serious. 


The responsible official reiterated: The only solution for 
such issues is that the British Hong Kong Government 
must submit all contracts, leases, and agreements 
extending beyond 1997, including the contract con- 
cerning Container Terminal No. 9 to the JLG for con- 
saonedl 


Spokesman Reiterates Stance on Airport Projects 
HK2901 130593 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0856 GMT 29 Jan 93 


[Text] Hong Kong, 29 Jan (ZHONGGUO XINWEN 
SHE)—The spokesman of the Chinese side of the Sino- 
British Joint Liaison Group today made a statement on 
the Hong Kong British Government's financing for the 
building of a system for controlling and supervising 
traffic along the trunk line on Lantao Island, the building 
of an expressway in western Kowloon, and the first phase 
reclamation project in Central and Wanchai. The state- 
ment pointed out: China's position on comrehensively 
implementing the Memorandum of Understanding 
[MOU] is consistent. Before the Chinese and British 
sides can reach any agreement on the overall financing 
for the new airport, any unilateral action taken by the 
British side to continuously finance core projects for the 
new airport is unacceptable to the Chinese side. 

The spokesman said: The Chinese side hopes the British 
side will return as soon as possible to the principles set in 
the MOU and show their sincerity by consulting and 
cooperating with the Chinese side so that the financing 
for the new airport will be well arranged at an early date. 


UK ‘Going-It-Alone’ Action Opposed 
OW2901 133293 Beijing XINHUA in English 1316 
GMT 29 Jan 93 


[Text] Hong Kong, January 29 (XINHUA)—The Chi- 
nese side is opposed to continued funding for ap 
involving the Chek Lap Kok airport core 

any other going-it-alone action by the British side. 


This was stated by a spokesman of the office of the 
Chinese senior representative of the Sino-British Joint 
Liaison Group when replying to questions raised by 
XINHUA correspondents on funding approval by the 
British-Hongkong Government for the traffic control 
and surveillance system for the Lantau fixed crossing 
and the West Kowloon expressway and for the first part 
of the Central Wanchai reclamation. 


The Chinese position on fully implementing the Memo- 
randum of Understanding (MOU) has been consistent, 
the spokesman said. 
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The Chinese side hopes that the British side will return 
to the basis of the MOU as soon as possible and show its 
sincerity in conducting consultation and co-operation 
with the Chinese side so that the problem of the financial 
arrangements for the new airport can be properly solved 
at an early date, the spokesman said. 


Beijing Selects Local NPC Deputies 
HK3001040593 Hong Kong SOUTH CHINA 
MORNING POST in English 30 Jan 93 pp 1, 6 


[By Fan Cheuk-Wan and Kent Chen in Guangzhou] 


[Text] Beijing has picked the elite leaders of local pro- 
Chinese political groups to be Hong Kong's new deputies 
to the Eighth National People’s Congress (NPC). 


The Guangdong People’s Congress, which opened in 
Guangzhou yesterday, nominated 28 prominent Hong 
Kong citizens to fill seats on the national legislature, up 
from 18 for the Seventh NPC. 


Six of the 13 new faces among the legislators are leaders 
of newly-formed pro-Beijing groups in Hong Kong, an 
indication of China's aggressive move to groom its own 
political stars in the run-up to 1997. 


The pro-China New Hong Kong Alliance, which is 
associated with politican Mr Lo Tak-shing, an adviser to 
the Director of the Hong Kong and Macao Affairs Office, 
Mr Lu Ping, is one group honoured by Beijing. 


Three of its core members, chairman Mr Wai Kee-shun, 
Mr Kan Fook-yee and Mr Peter Wong Man-kong have 
been nominated. 


The pro-China Democratic Alliance for the Betterment 
of Hong Kong has also done well. Three of its core 
members, lawyer Ms Elsie Leung Oi-sze, school principal 
Mr Wong Kin-lap and Mr Choy Wai-hang, who is also a 
member of the Hong Kong Chinese Reform Association, 
a veteran pro-Chinese organization, have also been nom- 
inated NPC members. 


Leaders of two conservative groups, Mr Chan Wing-kee, 
executive member of the Business and Professionals 
Federation and Mr Lee Chak-tim, the Presidnet of the 
Federation of Trade Unions, are also nominated. 


Other new names on the list of nominees include Mr 
Huang Diyan, director of the Hong Kong and Macao 
Office of the Bank of China Group, Dr Victor Sit 
Fung-shuen of the University of Hong Kong and a 
member of the Airport Consultative Committee, Mr 
Gallant Ho Yiu-tai, a lawyer, and Mr Lu Tat-kuen of the 
Chinese General Chamber of Commerce. 


Mr Li Wai-ting, assistant to the director of the local 
branch of the New China News Agency (NCNA) 
[XINHUA] and director of the NCNA's Social Work 
Department, will also become a legislator. 


i representing other regions have to con- 
test elections, the 28 Hong Kong nominees are assured 
seats during “single-candidate elections” that will take 
place during the course of the 12-day Guangdong Peo- 
pie’s Congress. 

Mr Xie Fei, Politburo member and Party Secretary of 

said the “si election method” 
was adopted for Hong Kong because the central govern- 
ment wanted to guarantee their final election. 


“The central t has allocated a reasonable 


quota of NPC seats for the Hong Kong deputies. Hence 
we must guarantee all the Hong Kong candidates mus! 
be elected,” Mr Xie said. 


Mr Wang Rudeng, head of the Hong Kong delegation to 


Hong Kong deputies to the NPC because of the transi- 
tion of Hong Kong's sovereignty to China by 1997. 


Incumbent NPC delegate Miss Liu Yiu-chu described 
the composition of the new legislators as “balanced and 
representative of patriotic forces” in Hong Kong. 

She said many of the new candidates were young and 
professional who were active in various political groups. 
Miss Liu hoped that after they were elected, they would 
take a more active role in making contact with the public 
and listening to the views of other groups to make NPC 
delegates more acceptable to the people of Hong Kong. 


Miss Lau Pui-king, Hong Kong deputy to the Guangdong 
Provincial People’s Congress, said the nomination of 
representatives of political groups to the NPC was 
understandable because party politics would gradually 
develop during the transition period. 


Deputies Must Be ‘Patriotic’ 
HK0102024693 Hong Kong SOUTH CHINA 
MORNING POST in English 1 Feb 93 p 8 


[By Fan Cheuk-wan and Kent Chen in Guangzhou] 


[Text] Hong Kong deputies to the National People’s 
Congress (NPC) must be “patriotic” and supportive of 
Beijing's policies, according to senior officials of the 
Guangdong People’s Congress. 

Speaking while attending the third day of the Guangdong 
People’s Congress, chairman Mr Lin Ruo said the Hong 
Kong deputies must meet the “patriotic” criterion. 


Yesterday afternoon, delegates to the congress selected 

162 Guangdong deputies to the NPC, who include the 

oy Kong contingent of 28 and the Macao contingent 
ive. 


While the election of the 33 Hong Kong and Macao 
candidates were “guaranteed” under a “single-candidate 
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system”, 154 other candidates, including 
central and local officials, had to vie for the remaining 
129 seats. 


However, it is understood that 13 candidates who are 
senior officials, including Justice Minister Mr Cai Cheng 
and Head of the Overseas Chinese Department Mr Liao 
Hui would also be “guaranteed” seats on the legislature. 


It is also a foregone conclusion that Guangdong Gov- 
ernor Mr Zhu Senlin, Shenzhen mayor Mr Li Youwei, 
party chief Mr Li Hao, and Zhuhai party chief Mr Liang 
Guangda, will be elected. 


The full results will not be known until this morning 
because the Guangdong legislature lacks computeriza- 
tion. 


While talking yesterday, Mr Lin, a former party chief of 

said Hong Kong-based legislators must sup- 
port the policies of the Chinese Government, including 
“socialist policies”. 


“It is totally unacceptable for Chinese people not to love 
their motherland,” Mr Lin stressed. 


But when asked if the 28 newly-elected Hong Kong 
deputies could meet the criteria or not, Mr Lin said he 
only knew very few of them and he basically relied on the 
recommendation of the Hong Kong branch of the New 
China News Agency (NCNA) [XINHUA]. 


Mr Lin added the number of Hong Kong NPC deputies 
was substantially increased this year because their tenure 
would straddle 1997. 


Mr Wang Rudeng, assistant director of the local branch 
of the NCNA and the head of the Hong Kong delegation 
to the Guangdong People’s Congress, stressed that the 
Hong Kong deputies should love the motherland, sup- 
port the Basic Law and support socialism. 


When asked why so many leaders of the pro-China 
political groups in Hong Kong were nominated to the 
NPC, Mr Wang said NPC deputies were, by nature, 
required to take part in political discussion and analysis, 
therefore it was natural to recruit political activists. 


“It must be noted that Hong Kong NPC deputies are not 
supposed to focus their concern on Hong Kong affairs 
only, they should pay more attention to national affairs 
at a wider scope,” he said. 


However, most of the delegates to the Guangdong legis- 
lature admitted they had little knowledge about the 
Hong Kong deputies although they had voted for all of 
them. 


Guangzhou Mayor Mr Li Ziliu said the special, “s 
candidate” voting system for Hong Kong was fair. 


ingle 


He indicated that since the candidates were nominated 
in Hong Kong, they must be carefully considered. Mr Li 
said all the nominated candidates could be “trusted”. 
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An official from the Hong Kong branch of the NCNA Mr 


Li Wai-ting said the line-up of Hong Kong candidates 
was representative of every sector. 


Mr Li said when considering whether to endorse the 28 
Hong Kong candidates, delegates to the Guangdong 
legislature tended to be concerned with “their attyiude 
towards socialism”. 


Deputies’ Biographies 
HK3001043793 Hong Kong SOUTH CHINA 
MORNING POST in English 30 Jan 93 p 6 


[By Daniel Kwan] 


[Text] Thirteen of the 28 new Hong Kong members of 
the National People’s Congress will be serving in the 
national legislature for the first time. 


Their nomination is expected to be endorsed in the 
course of the 12-day Guangdong People’s Congress, 
which opened in Guangzhou yesterday. 


Aside from mainland officials, most of the neophytes are 
well-established businessmen and professionals with a 
pronounced “patriotic” record. 


Here are brief biographies of the 13 new Hong Kong 
delegates to the national legislature. 


—Mr Chan Wing-kee, managing director of Yangtse 
Kong Garments. Mr Chan strongly supports China's 
bid for unconditional renewal of Washington's Most 
Favoured Nation trading status. 


He is also an executive member of the Business and 
Professional Federation of Hong Kong, a conservative 
political grovp. Mr Chan sits on the textile advisory 
committee oi the Trade Development Council. 


—Mr Choy Wai-hang, a veteran businessman, is 
chairman of the Hong Kong Chinese Reform Associ- 
ation, a traditional pro-Beijing organization. 


The association has been inactive in local politics for 
many years. [sentence as published] 


-—Mr Gallant Ho Yiu-tai, a member of the Guangdong 
People’s Congress. Mr Ho's law firm was recently 
allowed to open a branch in China and he has estab- 
lished close links with legal circles on the mainland. 


—Mr Huang Diyan, director of the Hong Kong and 
Macao office of the Bank of China and China's top 
representative in the local banking industry. 


A Fujian native, Mr Huang has played an instrumental 
role in the Bank of China's recent rapid expansion in 
Hong Kong and on the mainland. 


He is also the most senior Chinese representative of 
China-funded enterprises in Hong Kong to join the 
legislature. 
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Mr Huang is reported to be a member of the Communist 
Party cell that “administers” party members in Hong 
Kong. 


—Mr Kan Fook-yee, 57, a senior member of the pro- 
Chinese political group, the New Hong Kong Alliance, 
is a delegate to the Chinese People’s Political Consul- 
tative Conference. 


A vocal critic of the liberal factions in Hong Kong, Mr 
Kan played an active role in drafting the Basic Law. 


—Mr Lee Chak-tin, president of the Federation of Trade 
Unions, is a veieran of the local labour movement. 


Mr Lee has maintained a relatively low profile and he 
concentrates mainly on the internal affairs of the feder- 
ation. 


Mr Cheng Yiu-tong, a senior executive of the federation, 
is an incumbent deputy to the NPC. 


—Mr Li Wai-ting, is an assistant to Mr Zhou Nan, 
director of the Hong Kong Branch of the New China 
News Agency. 


Mr Li is one of the few locally-groomed young officials of 
Beijing's de facto mission in Hong Kong. 
Promoted to the present position a few months ago, Mr 


Li is also a former Chinese member of the Sino-Britist 
Land Commission. 


—Ms Elsie Leung Oi-sze is a member to the Guangdong 
People’s Congress. Ms Leung will be the third Hong 
Kong lawyer to join the national legislature after 
veterans Ms Liu Yiu-chu and Mr Gallant Ho. 


Ms Leung is also a member of Democratic Alliance for 
the Betterment of Hong Kong. The chairman of the 
alliance, Mr Tsang Yok-sing, is tipped to join the Chi- 
nese People's Political Consultative Conference, an 
advisory body to the central government. 


—Mr Luk Tat-kuen, a senior executive of the pro-China 
business council, the Chinese Chamber of Commerce. 


Mr Luk is believed to be closely related to local business 
tycoon Henry Fok Ying-tung, who is a Standing Com- 
mittee member of the NPC. 


—Mr Victor Sit Fung-shuen, a professor at the Univer- 
sity of Hong Kong and a member of the Airport 
Consultative Committee. 


A vocal critic of the Hong Kong Government, Dr Sit had 
lobbied against the building of the Chek Lep Kok Air- 


port. 


—Mr Wai Kee-shun, chairman of the pro-China New 
Hong Kong Alliance. 


A veteran sports and public-affairs commentator, Mr 
Wai is active in the local media and public relations 
industry. He is an ally of former executive councillor Mr 
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Lo Tak-shing, who is a close adviser to the Hong Kong 

and Macao Affairs Office of the State Council. 

—Mr Wong Kin-lap, principle of the pro-Beijing Hon 
Wah Middle School. Mr Wong would be the third 
representative from the education circle to join the 
legislature. 

Mr Ng Hong-man, principal of the Chinese-affiliated Pui 

Kiu Middle School, and Botany Professor Zee Sze-yung 

of the Hong Kong University are the other two local 

delegates from this sector. 

—Mr Peter Wong Man-kong, president of Hong Kong 
Ferry. Also a member of the New Hong Kong Alliance, 
Mr Wong failed in the 1991 legislative election, but 
has maintained a high profile in the activities orga- 
nized by the Chinese Chamber of Commerce. 

The following incumbents will be re-elected: Miss Liu 

Yiu-chu, lawyer and Hong Kong affairs adviser; trade 

unionist Mr Cheng Yiu-tong; Professor Zee Sze-yong, 

Hong Kong University lecturer; Mr Wong Kwong-hon, 

leader of a Fujian traders’ association; Mr Li Lin-sang, 

president of the New Territories Association of Soci- 
eties; unionist Mr Luk Tat-kim; Mr Robin Chan Yau- 
hing, director of a China-funded bank; and Mr Tong 

Chee-on, physician at the Federation of Trade Unions; 

Mr Ng Hong-mun, Hong Kong adviser and superinten- 

dent of Pui Kiu Secondary School, Mr Chen Hong, 

adviser to the Bank of China, actress Lisa Wang, Mr 

Tsang Hin-chi, managing director of Goldlion, and Mr 

oe Tak-sirg, editor of the newspaper TA KUNG 

AQ. 


Two Standing Committee members of the NPC are Mr 
Zhou Nan, New China News Agency director, and 
tycoon Mr Henry Fok Ying-tung. 


f 


The following three will retire after the coming session— 
Mr Zhang Jianhua, former director of the China 
Resources Group, Mr Fong Shan-kwei, former manager 
of Bank of China, and businessman, Mr Tong Ping-tat. 


More People Call for Governor's Removal 


HK2901151593 Hong Kong MING PAO in Chinese 28 
Jan 93 p 2 


[“Special Report” by staff reporter: “According to a 
Survey Commissioned by MING PAO, the Number of 


Hong Kong People Calling for Chris Patten’s Resigna- 
tion Has Markedly Increased”) 


[Text] According to the latest public opinion survey 
conducted by an independent survey company commis- 
sioned by this newspaper, the scores given to Zhou Nan, 
director of Hong Kong Branch of XINHUA, namely, the 
supreme representative of the Chinese side in Hong 
Kong, or to Vice Director Zhang Junsheng, for their 
capacity to perform their duties, their trustworthiness, 
and their amiability, are still lower than the corre- 
sponding scores given to Hong Kong Governor Chris 
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Patten, the supreme representative of the British side in 
Hong Kong. However, the scores given to Chris Patten 
for his performance in these three respects are lower this 
time than those given to him six months ago, during the 
initial period of his governorship. What is more, the 
number of local people who believe it is necessary to 
replace the incumbent governor has markedly increased. 
This shows Chris Patten’s honeymoon is over and that 
he will face stricter demands from the local people. 


This newspaper commissioned the Hong Kong Statistics 
and Commercial Research Society to carry out the first 
investigation of public opinion regarding the “perfor- 
mance of Chris Patten and Zhou Nan™ between 16 and 
18 July last year (a week after Chris Patten took office). 
The second survey took place on 12 and 13 January. 


The surveys were designed to discover what impression 
the supreme representatives of the Chinese and British 
sides in Hong Kong had made on Hong Kong people. 
Zhang Junsheng, vice director of the Hong Kong Branch 
of XINHUA, was included in the latest survey because 
he has made far more public appearances than Zhou Nan 
over the last six months. If Chris Patten’s performance 
was compared only with Zhou Nan’s, this would fail to 
reveal the whole picture. 


The second survey was conducted by telephoning 604 
Hong Kong residents over 18 selected by random sam- 
pling. The survey registered a drop in the average scores 
given to Christ Patten for his capacity to discharge his 
duties (whether he is equal to his job), trustworthiness, 
and amiability. 


Despite this, the scores given to Chris Patten for his 
trustworthiness and amiability were still comparatively 
high judging by the pass mark of 50 set by the survey 
company. 


A careful analysis of the responses to the questions about 
Chris Pat*en’s performance in the abovementioned three 
respects indicates only 5-9 percent of those called refused 
to give their scores by saying “I do not know him” or “I 
do not understand him, so it is hard to give a mark.” 
This percentage is lower than in the first survey, showing 
that more and more Hong Kong residents have now 
gotten to know him, six months after he took office. 


The marks given to Zhou Nan (or Zhang Junsheng) for 
their capacity to perform their duties (whether they are 
equal to the job) and for trustworthiness were somewhat 
higher than those given in the first survey: The score for 
the former increased from 52.45 to $5.89 and that for the 
latter, from 46.34 to 47.91. But the marks given for 
trustworthiness and amiability were still below the 
passing mark and the score for amiability even dropped 
from 44.57 to 42.19. 


Hung Ching-tien, general manager of the Hong Kong 
Statistics and Commercial Research Society, who was 
responsible for the surveys, said the slightly higher score 
for the supreme representative of the Chinese side in 
Hong Kong with respect to trustworthiness is possibly 
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capacity to perform official duties and for trustworthi- 
ness but that there is a marked decrease in the number of 
those called who considered them unqualified in these 
two respects. On the other hand, there is a marked 
decrease in the number of respondents who gave them a 
pass mark for their amiability while there is little change 
in the number of respondents who considered them 
unqualified in this respect. 


There is no marked change in the response to the 
question whether or not the incumbent supreme repre- 
sentative of the Chinese side should be replaced in the 
two surveys. 


Kong governor. In the latest survey, the majority of 
respondents (56.5 percent, about the same as in the first 
survey) maintained that the incumbent governor 
“should not be” replaced but those calling for the 
replacement of Chris Patten increased from 2.9 to 15.6 
percent. 


Correction to Official on Hong Kong's Future 
HK2901070093 

The following correction pertains to the item headlined 
“Interview With Official on Hong Kong's Future,” pub- 
lished in the Hong Kong and Macao section of the 28 
January China DAILY REPORT, pages 51-56: 


Page 52, first column, third full paragraph, sentence 
nine, make read: ...increased from zero to 18 in 1991, 
and then, step.... (rewording) 


Same page, second column, fifth sentence from bottom, 
make read: ...not diplomatic agreements and “have no 
binding force.” This simply shows a disregard for ele- 
mentary diplomatic knowlege and a breach of faith.... 
(supplying dropped passages) 

Page 53, first column, second paragraph, fourth sentence 


from the end, make read: ...even some Taiwan indepen- 
dence elements? People should give.... (rewording) 
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